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 ,QWURGXFWLRQ 

�

�

 
 
Please carefully review this inspection report and remember that I am still available to answer any
questions that you may have throughout the entire closing process.
 
This report is based on an inspection of the visible portion of the structure and follows NACHI
Standards of Practice for a general inspection. The inspection may be limited by vegetation and
possessions and accessibility. This report will focus on safety and function, not current code. This
report identifies specific non-code and non-cosmetic concerns that I believed needed further
investigation or repair. For your safety and liability purposes, I recommend that licensed contractors
or qualified tradesmen evaluate and repair any critical concerns and defects. Note: Anything written
in green font is general information and recommendations. Anything written in blue font means that it
should be considered a safety hazard, defect, or deficiency. All critical findings are included in the
Report Summary at the end of the report.
 
Remember that this inspection report is a snapshot in time. I highly recommend that you or your
representative carry out a final walk-through inspection immediately before closing to check the
condition of the property using this report as a guide.  
 
Thank you again for choosing Cal Certified Inspections, and I wish you all the best.
 
 
Greg White
Inspector

 ,QVSHFWLRQ�'HWDLOV
���$WWHQGDQFH
,Q�$WWHQGDQFH��%X\HU�DJHQW�SUHVHQW����6HOOLQJ�DJHQW�SUHVHQW����&OLHQW�SUHVHQW����)XOO\�SDUWLFLSDWHG�

���+RPH�7\SH
+RPH�7\SH��&RWWDJH�

���2FFXSDQF\
2FFXSDQF\��9DFDQW����7KHUH�ZDV�D�OLTXLG�SURSDQH�JDV�WDQN��D�VHSWLF�V\VWHP��DQG�ODQGVFDSH
VSULQNOHUV�OLJKWV�QRWHG��$V�SHU�1$&+,�6WDQGDUGV�RI�3UDFWLFH��WKRVH�LWHPV�ZHUH�QRW�LQFOXGHG�LQ�WKH
VFRSH�RI�ZRUN�IRU�WKLV�LQVSHFWLRQ�

6FRSH�RI�:RUN
�
<RX�KDYH�FRQWUDFWHG�ZLWK�&DO�&HUWLILHG�,QVSHFWLRQV�WR�SHUIRUP�D�JHQHUDO�LQVSHFWLRQ�LQ�DFFRUGDQFH�ZLWK�WKH�6WDQGDUGV�RI
3UDFWLFH�HVWDEOLVKHG�E\�WKH�1DWLRQDO�$VVRFLDWLRQ�RI�&HUWLILHG�+RPH�,QVSHFWRUV��D�FRS\�RI�ZKLFK�LV�DYDLODEOH�XSRQ�UHTXHVW�
*HQHUDOLVW�LQVSHFWLRQV�DUH�HVVHQWLDOO\�YLVXDO��DQG�GLVWLQFW�IURP�WKRVH�RI�VSHFLDOLVWV��LQDVPXFK�DV�WKH\�GR�QRW�LQFOXGH�WKH
XVH�RI�VSHFLDOL]HG�LQVWUXPHQWV��WKH�GLVPDQWOLQJ�RI�HTXLSPHQW��RU�WKH�VDPSOLQJ�RI�DLU�DQG�LQHUW�PDWHULDOV��&RQVHTXHQWO\��D
JHQHUDOLVW�LQVSHFWLRQ�DQG�WKH�VXEVHTXHQW�UHSRUW�ZLOO�QRW�EH�DV�FRPSUHKHQVLYH��QRU�DV�WHFKQLFDOO\�H[KDXVWLYH��DV�WKDW
JHQHUDWHG�E\�VSHFLDOLVWV��DQG�LW�LV�QRW�LQWHQGHG�WR�EH��7KH�SXUSRVH�RI�D�JHQHUDOLVW�LQVSHFWLRQ�LV�WR�LGHQWLI\�VLJQLILFDQW
GHIHFWV�RU�DGYHUVH�FRQGLWLRQV�WKDW�ZRXOG�ZDUUDQW�D�VSHFLDOLVW�HYDOXDWLRQ��7KHUHIRUH��\RX�VKRXOG�EH�DZDUH�RI�WKH
OLPLWDWLRQV�RI�WKLV�W\SH�RI�LQVSHFWLRQ��ZKLFK�DUH�FOHDUO\�LQGLFDWHG�LQ�WKH�VWDQGDUGV��+RZHYHU��WKH�LQVSHFWLRQ�LV�QRW�LQWHQGHG
WR�GRFXPHQW�WKH�W\SH�RI�FRVPHWLF�GHILFLHQFLHV�WKDW�ZRXOG�EH�DSSDUHQW�WR�WKH�DYHUDJH�SHUVRQ��DQG�FHUWDLQO\�QRW�LQWHQGHG
WR�LGHQWLI\�LQVLJQLILFDQW�GHILFLHQFLHV�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH���RI���

�
0RVW�VWUXFWXUHV�EXLOW�DIWHU�������DUH�JHQHUDOO\�DVVXPHG�WR�EH�IUHH�RI�DVEHVWRV�DQG�PDQ\�RWKHU�FRPPRQ�HQYLURQPHQWDO
FRQWDPLQDQWV��+RZHYHU��DV�D�FRXUWHV\�WR�RXU�FOLHQWV��ZH�DUH�LQFOXGLQJ�VRPH�ZHOO�GRFXPHQWHG�DQG�WKHUHIRUH�SXEOLF�
LQIRUPDWLRQ�DERXW�VHYHUDO�HQYLURQPHQWDO�FRQWDPLQDQWV�WKDW�FRXOG�EH�RI�FRQFHUQ�WR�\RXU�WHQDQWV�DOO�RI�ZKLFK�ZH�GR�QRW
KDYH�WKH�H[SHUWLVH�RU�WKH�DXWKRULW\�WR�HYDOXDWH��VXFK�DV�DVEHVWRV��UDGRQ��PHWKDQH��IRUPDOGHK\GH��WHUPLWHV�DQG�RWKHU
ZRRG�GHVWUR\LQJ�RUJDQLVPV��SHVWV�DQG�URGHQWV��PROGV��PLFUREHV��EDFWHULDO�RUJDQLVPV��DQG�HOHFWURPDJQHWLF�UDGLDWLRQ��WR
QDPH�VRPH�RI�WKH�PRUH�FRPPRQSODFH�RQHV��1HYHUWKHOHVV��ZH�ZLOO�DWWHPSW�WR�DOHUW�\RX�WR�DQ\�VXVSLFLRXV�VXEVWDQFHV�WKDW
ZRXOG�ZDUUDQW�HYDOXDWLRQ�E\�D�VSHFLDOLVW��+RZHYHU��KHDOWK�DQG�VDIHW\��DQG�HQYLURQPHQWDO�K\JLHQH�DUH�GHHSO\�SHUVRQDO
UHVSRQVLELOLWLHV��DQG�\RX�VKRXOG�PDNH�VXUH�WKDW�\RX�DUH�IDPLOLDU�ZLWK�DQ\�FRQWDPLQDQW�WKDW�FRXOG�DIIHFW�WKH�LQWHULRU
HQYLURQPHQW��<RX�FDQ�OHDUQ�PRUH�DERXW�FRQWDPLQDQWV�WKDW�FDQ�DIIHFW�\RX�KRPH�IURP�D�ERRNOHW�SXEOLVKHG�E\�7KH
(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\��ZKLFK�\RX�FDQ�UHDG�RQOLQH�DW�ZZZ�HSD�JRY�LDT�SXEV�LQVLGHVW�KWP�
�
0ROG�LV�RQH�VXFK�FRQWDPLQDQW��,W�LV�D�PLFURRUJDQLVP�WKDW�KDV�WLQ\�VHHGV��RU�VSRUHV��WKDW�DUH�VSUHDG�RQ�WKH�DLU��ODQG��DQG
IHHG�RQ�RUJDQLF�PDWWHU��,W�KDV�EHHQ�LQ�H[LVWHQFH�WKURXJKRXW�KXPDQ�KLVWRU\��DQG�DFWXDOO\�FRQWULEXWHV�WR�WKH�OLIH�SURFHVV��,W
WDNHV�PDQ\�GLIIHUHQW�IRUPV��PDQ\�RI�WKHP�EHQLJQ��OLNH�PLOGHZ��6RPH�FKDUDFWHUL]HG�D�DOOHUJHQV�DUH�UHODWLYHO\�EHQLJQ�EXW
FDQ�SURYRNH�DOOHUJLF�UHDFWLRQV�DPRQJ�VHQVLWLYH�SHRSOH��DQG�RWKHUV�FKDUDFWHUL]HG�DV�SDWKRJHQV�FDQ�KDYH�DGYHUVH�KHDOWK
HIIHFWV�RQ�ODUJH�VHJPHQWV�RI�WKH�SRSXODWLRQ��VXFK�DV�WKH�YHU\�\RXQJ��WKH�HOGHUO\��DQG�SHRSOH�ZLWK�VXSSUHVVHG�LPPXQH
V\VWHPV��+RZHYHU��WKHUH�DUH�OHVV�FRPPRQ�PROGV�WKDW�DUH�FDOOHG�WR[LJHQV�WKDW�UHSUHVHQW�D�VHULRXV�KHDOWK�WKUHDW��$OO�PROGV
IORXULVK�LQ�WKH�SUHVHQFH�RI�PRLVWXUH�DQG�ZH�PDNH�D�FRQFHUWHG�HIIRUW�WR�ORRN�IRU�DQ\�HYLGHQFH�RI�LW�ZKHUHYHU�WKHUH�FRXOG�EH
D�ZDWHU�VRXUFH��LQFOXGLQJ�WKDW�IURP�FRQGHQVDWLRQ��,QWHUHVWLQJO\��WKH�PROGV�WKDW�FRPPRQO\�DSSHDU�RQ�FHUDPLF�WLOHV�LQ
EDWKURRPV�GR�QRW�XVXDOO\�FRQVWLWXWH�D�KHDOWK�WKUHDW��EXW�WKH\�VKRXOG�EH�UHPRYHG��+RZHYHU��VRPH�YLVLEO\�VLPLODU�PROGV
WKDW�IRUP�RQ�FHOOXORVH�PDWHULDOV��VXFK�DV�RQ�GU\ZDOO��SODVWHU��DQG�ZRRG��DUH�SRWHQWLDOO\�WR[LF��,I�PROG�LV�WR�EH�IRXQG
DQ\ZKHUH�ZLWKLQ�D�KRPH��LW�ZLOO�OLNHO\�EH�LQ�WKH�DUHD�RI�WXEV��VKRZHUV��WRLOHWV��VLQNV��ZDWHU�KHDWHUV��HYDSRUDWRU�FRLOV��LQVLGH
DWWLFV�ZLWK�XQ��YHQWHG�EDWKURRP�H[KDXVW�IDQV��DQG�UHWXUQ�DLU�FRPSDUWPHQWV�WKDW�GUDZ�RXWVLGH�DLU��DOO�RI�ZKLFK�DUH�DUHDV
WKDW�ZH�LQVSHFW�YHU\�FRQVFLHQWLRXVO\��1HYHUWKHOHVV��PROG�FDQ�DSSHDU�DV�WKRXJK�VSRQWDQHRXVO\�DW�DQ\�WLPH��VR�\RX�VKRXOG
EH�SUHSDUHG�WR�PRQLWRU�WKH�EXLOGLQJ��DQG�SDUWLFXODUO\�WKRVH�DUHDV�WKDW�ZH�LGHQWLILHG��1DWXUDOO\��LW�LV�HTXDOO\�LPSRUWDQW�WR
PDLQWDLQ�FOHDQ�DLU�VXSSO\�GXFWV�DQG�WR�FKDQJH�ILOWHUV�DV�VRRQ�DV�WKH\�EHFRPH�VRLOHG��EHFDXVH�FRQWDPLQDWHG�GXFWV�DUH�D
FRPPRQ�EUHHGLQJ�JURXQG�IRU�GXVW�PLWHV��UXVW��DQG�RWKHU�FRQWDPLQDQWV��5HJDUGOHVV��DOWKRXJK�VRPH�PROG�OLNH�VXEVWDQFHV
PD\�EH�YLVXDOO\�LGHQWLILHG��WKH�VSHFLILFL�GHQWLILFDWLRQ�RI�PROGV�FDQ�RQO\�EH�GHWHUPLQHG�E\�VSHFLDOLVWV�DQG�ODERUDWRU\
DQDO\VLV��DQG�LV�DEVROXWHO\�EH\RQG�WKH�VFRSH�RI�RXU�LQVSHFWLRQ��1RQHWKHOHVV��DV�D�SUXGHQW�LQYHVWPHQW�LQ�HQYLURQPHQWDO
K\JLHQH��ZH�FDWHJRULFDOO\�UHFRPPHQG�WKDW�\RX�KDYH�\RXU�KRPH�WHVWHG�IRU�WKH�SUHVHQFH�RI�DQ\�VXFK�FRQWDPLQDQWV��DQG
SDUWLFXODUO\�LI�\RX�RU�DQ\�PHPEHU�RI�\RXU�IDPLO\�VXIIHUV�IURP�DOOHUJLHV�RU�DVWKPD��$OVR��\RX�FDQ�OHDUQ�PRUH�DERXW�PROG
IURP�DQ�(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\�GRFXPHQW�HQWLWOHG��$�%ULHI�*XLGH�WR�0ROG��0RLVWXUH�DQG�<RXU�+RPH���E\
YLVLWLQJ�WKHLU�ZHE�VLWH�DW��KWWS���ZZZ�HSD�JRY�LDT�PROGV�PROGJXLGH�KWPO���IURP�ZKLFK�LW�FDQ�EH�GRZQORDGHG�
�
$VEHVWRV�LV�D�QRWRULRXV�FRQWDPLQDQW�WKDW�FRXOG�EH�SUHVHQW�LQ�DQ\�KRPH�EXLOW�EHIRUH�������,W�LV�D�QDWXUDOO\�RFFXUULQJ
PLQHUDO�ILEHU�WKDW�ZDV�ILUVW�XVHG�E\�WKH�*UHHN�DQG�5RPDQV�LQ�WKH�ILUVW�FHQWXU\��DQG�LW�KDV�EHHQ�ZLGHO\�XVHG�WKURXJKRXW�WKH
PRGHUQ�ZRUOG�LQ�D�YDULHW\�RI�WKHUPDO�LQVXODWRUV��LQFOXGLQJ�WKRVH�LQ�WKH�IRUP�RI�SDSHU�ZUDSV�EDWV��EORFNV��DQG�EODQNHWV�
+RZHYHU��LW�FDQ�DOVR�EH�IRXQG�LQ�D�ZLGH�YDULHW\�RI�RWKHU�SURGXFWV�WRR�QXPHURXV�WR�PHQWLRQ��LQFOXGLQJ�GXFW�LQVXODWLRQ�DQG
DFRXVWLFDO�PDWHULDOV��SODVWHUV��VLGLQJ��IORRU�WLOHV��KHDW�YHQWV��DQG�URRILQJ�SURGXFWV��$OWKRXJK�SHUKDSV�UHFRJQL]HG�DV�EHLQJ
SUHVHQW�LQ�VRPH�GRFXPHQWHG�IRUPV��DVEHVWRV�FDQ�RQO\�EH�VSHFLILFDOO\�LGHQWLILHG�E\�ODERUDWRU\�DQDO\VLV��7KH�PRVW
FRPPRQ�DVEHVWRV�ILEHU�WKDW�H[LVWV�LQ�UHVLGHQWLDO�SURGXFWV�LV�FKU\VRWLOH��ZKLFK�EHORQJV�WR�WKH�VHUSHQWLQH�RU�ZKLWH�DVEHVWRV
JURXS��DQG�ZDV�XVHG�LQ�WKH�FOXWFKHV�DQG�EUDNH�VKRHV�RI�DXWRPRELOHV�IRU�PDQ\�\HDUV��+RZHYHU��D�VLQJOH�DVEHVWRV�ILEHU�LV
VDLG�WR�EH�DEOH�WR�FDXVH�FDQFHU��DQG�LV�WKHUHIRUH�D�SRWHQWLDO�KHDOWK�WKUHDW�DQG�D�OLWLJLRXV�LVVXH��6LJQLILFDQWO\��DVEHVWRV
ILEHUV�DUH�RQO\�GDQJHURXV�ZKHQ�WKH\�DUH�UHOHDVHG�LQWR�WKH�DLU�DQG�LQKDOHG��DQG�IRU�WKLV�UHDVRQ�DXWKRULWLHV�VXFK�DV�WKH
(QYLURQPHQWDO�3URWHFWLRQ�$JHQF\�>(3$@�DQG�WKH�&RQVXPHU�3URGXFW�6DIHW\�&RPPLVVLRQ�>&36&@�GLVWLQJXLVK�EHWZHHQ
DVEHVWRV�WKDW�LV�LQ�JRRG�FRQGLWLRQ��RU�QRQ�IULDEOH��DQG�WKDW�ZKLFK�LV�LQ�SRRU�FRQGLWLRQ��RU�IULDEOH��ZKLFK�PHDQV�WKDW�LWV�ILEHUV
FRXOG�EH�HDVLO\�FUXPEOHG�DQG�EHFRPH�DLUERUQH��+RZHYHU��ZH�DUH�QRW�VSHFLDOLVWV�DQG��UHJDUGOHVV�RI�WKH�FRQGLWLRQ�RI�DQ\
UHDO�RU�VXVSHFWHG�DVEHVWRV�FRQWDLQLQJ�PDWHULDO�>$&0@��ZH�ZRXOG�QRW�HQGRUVH�LW�DQG�UHFRPPHQG�KDYLQJ�LW�HYDOXDWHG�E\�D
VSHFLDOLVW�
�
5DGRQ�LV�D�JDV�WKDW�UHVXOWV�IURP�WKH�QDWXUDO�GHFD\�RI�UDGLRDFWLYH�PDWHULDOV�ZLWKLQ�WKH�VRLO��DQG�LV�SXUSRUWHG�WR�EH�WKH
VHFRQG�OHDGLQJ�FDXVH�RI�OXQJ�FDQFHU�LQ�WKH�8QLWHG�6WDWHV��7KH�JDV�LV�DEOH�WR�HQWHU�KRPHV�WKURXJK�WKH�YRLGV�DURXQG�SLSHV
LQ�FRQFUHWH�IORRUV�RU�WKURXJK�WKH�IORRUERDUGV�RI�SRRUO\�YHQWLODWHG�FUDZOVSDFHV��DQG�SDUWLFXODUO\�ZKHQ�WKH�JURXQG�LV�ZHW
DQG�WKH�JDV�FDQQRW�HDVLO\�HVFDSH�WKURXJK�WKH�VRLO�DQG�GLVSHUVHG�LQWR�WKH�DWPRVSKHUH��+RZHYHU��LW�FDQQRW�EH�GHWHFWHG�E\
WKH�VHQVHV��DQG�LWV�H[LVWHQFH�FDQ�RQO\�EH�GHWHUPLQHG�E\�VRSKLVWLFDWHG�LQVWUXPHQWV�DQG�ODERUDWRU\�DQDO\VLV��ZKLFK�LV
FRPSOHWHO\�EH\RQG�WKH�VFRSH�RI�RXU�VHUYLFH��+RZHYHU��\RX�FDQ�OHDUQ�PRUH�DERXW�UDGRQ�DQG�RWKHU�HQYLURQPHQWDO
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 *URXQGV 

FRQWDPLQDQWV�DQG�WKHLU�DIIHFWV�RQ�KHDOWK��E\�FRQWDFWLQJ�WKH�(3$�RU�D�VLPLODU�VWDWH�DJHQF\��DQG�LW�ZRXOG�EH�SUXGHQW�IRU�\RX
WR�HQTXLUH�DERXW�DQ\�KLJK�UDGRQ�UHDGLQJV�WKDW�PLJKW�EH�SUHYDOHQW�LQ�WKH�JHQHUDO�DUHD�VXUURXQGLQJ�\RXU�SURSHUW\�
�
/HDG�SRVHV�DQ�HTXDOO\�VHULRXV�KHDOWK�WKUHDW��,Q�WKH�����
V��LW�ZDV�FRPPRQO\�IRXQG�LQ�PDQ\�SOXPELQJ�V\VWHPV��,Q�IDFW��WKH
ZRUG��SOXPELQJ��LV�GHULYHG�IURP�WKH�/DWLQ�ZRUG��SOXPEXP���ZKLFK�PHDQV�OHDG��:KHQ�LQ�XVH�DV�D�FRPSRQHQW�RI�D�ZDVWH
V\VWHP��LW�GRHV�QRW�FRQVWLWXWH�D�YLDEOH�KHDOWK�WKUHDW��EXW�DV�D�FRPSRQHQW�RI�SRWDEOH�ZDWHU�SLSHV�LW�ZRXOG�FHUWDLQO\�EH�D
KHDOWK�KD]DUG��$OWKRXJK�UDUHO\�IRXQG�LQ�XVH��OHDG�FRXOG�EH�SUHVHQW�LQ�DQ\�VWUXFWXUH�EXLOW�DV�UHFHQWO\�DV�WKH�QLQHWHHQ
IRUWLHV��)RU�LQVWDQFH��OHDG�ZDV�DQ�DFWLYH�LQJUHGLHQW�LQ�PDQ\�KRXVHKROG�SDLQWV�ZKLFK�FDQ�EH�UHOHDVHG�LQ�WKH�SURFHVV�RI
VDQGLQJ��DQG�HYHQ�EH�LQJHVWHG�E\�VPDOO�FKLOGUHQ�DQG�DQLPDOV�FKHZLQJ�RQ�SDLQWHG�VXUIDFHV��)RUWXQDWHO\��WKH�OHDG�LQ
SDLQWHG�VXUIDFHV�FDQ�EH�GHWHFWHG�E\�LQGXVWULDO�K\JLHQLVWV�XVLQJ�VRSKLVWLFDWHG�LQVWUXPHQWV��EXW�WHVWLQJ�IRU�LW�LV�QRW�FKHDS�
7KHUH�DUH�RWKHU�HQYLURQPHQWDO�FRQWDPLQDQWV�VRPH�RI�ZKLFK�ZH�KDYH�DOUHDG\�PHQWLRQHG��DQG�RWKHUV�WKDW�PD\�EH
UHODWLYHO\�EHQLJQ��+RZHYHU��ZH�DUH�QRW�HQYLURQPHQWDO�K\JLHQLVWV��DQG�DV�ZH�VWDWHG�HDUOLHU�ZH�GLVFODLP�DQ\�UHVSRQVLELOLW\
IRU�WHVWLQJ�RU�HVWDEOLVKLQJ�WKH�SUHVHQFH�RI�DQ\�HQYLURQPHQWDO�FRQWDPLQDQW��DQG�UHFRPPHQG�WKDW�\RX�VFKHGXOH�ZKDWHYHU
VSHFLDOLVW�LQVSHFWLRQV�WKDW�PD\�GHHP�SUXGHQW�GXULQJ�\RXU�LQVSHFWLRQ�FRQWLQJHQF\�SHULRG�
�
7KLV�UHSRUW�KDV�EHHQ�SURGXFHG�LQ�DFFRUGDQFH�ZLWK�RXU�VLJQHG�FRQWUDFW�DQG�LV�VXEMHFW�WR�WKH�WHUPV�DQG�FRQGLWLRQV�DJUHHG
XSRQ�WKHUHLQ�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
:DWHU�FDQ�EH�GHVWUXFWLYH�DQG�IRVWHU�FRQGLWLRQV�WKDW�DUH�GHWULPHQWDO�WR�KHDOWK��)RU�WKLV�UHDVRQ��WKH�LGHDO�SURSHUW\�ZLOO�KDYH�VRLOV�WKDW�VORSH�DZD\�IURP�WKH
UHVLGHQFH�DQG�WKH�LQWHULRU�IORRUV�ZLOO�EH�VHYHUDO�LQFKHV�KLJKHU�WKDQ�WKH�H[WHULRU�JUDGH��$OVR��WKH�UHVLGHQFH�ZLOO�KDYH�URRI�JXWWHUV�DQG�GRZQVSRXWV�WKDW
GLVFKDUJH�LQWR�DUHD�GUDLQV�ZLWK�FDWFK�EDVLQV�WKDW�FDUU\�ZDWHU�DZD\�WR�KDUG�VXUIDFHV��+RZHYHU��ZH�FDQQRW�JXDUDQWHH�WKH�FRQGLWLRQ�RI�DQ�VXEWHUUDQHDQ
GUDLQDJH�V\VWHP��DQG�LI�D�SURSHUW\�GRHV�QRW�PHHW�WKLV�LGHDO��RU�LI�DQ\�SRUWLRQ�RI�WKH�LQWHULRU�IORRU�LV�EHORZ�WKH�H[WHULRU�JUDGH��ZH�FDQQRW�HQGRUVH�LW�DQG
UHFRPPHQG�WKDW�\RX�FRQVXOW�ZLWK�D�JUDGLQJ�DQG�GUDLQDJH�FRQWUDFWRU��HYHQ�WKRXJK�WKHUH�PD\�QRW�EH�DQ\�HYLGHQFH�RI�PRLVWXUH�LQWUXVLRQ��7KH�VHOOHUV�RU
RFFXSDQWV�ZLOO�REYLRXVO\�KDYH�D�PRUH�LQWLPDWH�NQRZOHGJH�RI�WKH�VLWH�WKDQ�ZH�FRXOG�SRVVLEOH�KRSH�WR�KDYH�GXULQJ�RXU�OLPLWHG�YLVLW��KRZHYHU�ZH�KDYH
FRQILUPHG�PRLVWXUH�LQWUXVLRQ�LQ�UHVLGHQFHV�ZKHQ�LW�ZDV�UDLQLQJ�WKDW�ZRXOG�QRW�KDYH�EHHQ�DSSDUHQW�RWKHUZLVH��$OVR��LQ�FRQMXQFWLRQ�ZLWK�WKH�FHOOXORVH
PDWHULDO�IRXQG�LQ�PRVW�PRGHUQ�KRPHV��PRLVWXUH�FDQ�IDFLOLWDWH�WKH�JURZWK�RI�ELRORJLFDO�RUJDQLVPV�WKDW�FDQ�FRPSURPLVH�EXLOGLQJ�PDWHULDOV�DQG�SURGXFH
PROG�OLNH�VXEVWDQFHV�WKDW�FDQ�KDYH�DQ�DGYHUVH�DIIHFW�RQ�KHDOWK�
 
0RLVWXUH�LQWUXVLRQ�LV�D�SHUHQQLDO�SUREOHP��ZLWK�ZKLFK�\RX�VKRXOG�EH�DZDUH��,W�LQYROYHV�D�KRVW�RI�LQWHUUHODWHG�IDFWRUV��DQG�FDQ�EH�XQSUHGLFWDEOH�
LQWHUPLWWHQW��RU�FRQVWDQW��:KHQ�PRLVWXUH�LQWUXVLRQ�LV�QRW�VHOI�HYLGHQW��LW�FDQ�EH�LQIHUUHG�E\�PXVW\�RGRUV��SHHOLQJ�SDLQW�RU�SODVWHU��HIIORUHVFHQFH��RU�VDOW
FU\VWDO�IRUPDWLRQV��UXVW�RQ�PHWDO�FRPSRQHQWV��DQG�ZRRG�URW���+RZHYHU�FRQGHQVDWLRQ�DQG�KXPLGLW\�FDQ�SURGXFH�VLPLODU�FRQGLWLRQV�LI�WKH�WHPSHUDWXUH�LQ
DQ�DUHD�LV�QRW�PDLQWDLQHG�DERYH�WKH�GHZ�SRLQW��5HJDUGOHVV��LI�WKH�LQWHULRU�IORRUV�RI�D�UHVLGHQFH�DUH�DW�WKH�VDPH�HOHYDWLRQ�RU�ORZHU�WKDQ�WKH�H[WHULRU
JUDGH�ZH�FDQQRW�UXOH�RXW�WKH�SRWHQWLDO�IRU�PRLVWXUH�LQWUXVLRQ�DQG�ZRXOG�QRW�HQGRUVH�DQ\�VXFK�DUHDV��1HYHUWKHOHVV��LI�VXFK�FRQGLWLRQV�GR�H[LVW��RU�LI�\RX
RU�DQ\�PHPEHU�RI�\RXU�IDPLO\�VXIIHUV�IURP�DOOHUJLHV�RU�DVWKPD��\RX�VKRXOG�VFKHGXOH�D�VSHFLDOLVW�LQVSHFWLRQ�
 
�

���'ULYHZD\�DQG�:DONZD\�&RQGLWLRQ
0DWHULDOV��%ULFN�ZDONZD\V�QRWHG�
2EVHUYDWLRQV�
��7KH�EULFN�ZDONZD\V�DQG�VWHSV�ZHUH�XSOLIWHG�DQG�GDPDJHG�LQ�VHYHUDO�VHFWLRQV��6DIHW\�WULS�KD]DUG�
5HSDLU�UHFRPPHQGHG�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH���RI���

8QHYHQ�EULFN�ZDONZD\V
���*UDGLQJ
2EVHUYDWLRQV�
��/RW�JUDGLQJ�DQG�GUDLQDJH�KDYH�D�VLJQLILFDQW�LPSDFW�RQ�D�EXLOGLQJ��VLPSO\�EHFDXVH�RI�WKH�GLUHFW�DQG
LQGLUHFW�GDPDJH�WKDW�PRLVWXUH�FDQ�KDYH�RQ�WKH�IRXQGDWLRQ���,W�LV�YHU\�LPSRUWDQW��WKHUHIRUH��WKDW
VXUIDFH�UXQRII�ZDWHU�LV�DGHTXDWHO\�GLYHUWHG�DZD\�IURP�WKH�KRPH�
��7KH�KRPH�ZDV�VLWXDWHG�RQ�D�VWHHS�KLOOVLGH��$�JHRORJLVW�KDG�SUHYLRXVO\�YLVLWHG�WKH�SURSHUW\�WKH
SULRU�GD\�DQG�,�UHFRPPHQG�WKH�FOLHQW�UHIHU�WR�KLV�ILQDO�UHSRUW�DQG�ILQGLQJV�

���9HJHWDWLRQ�2EVHUYDWLRQV
2EVHUYDWLRQV�
��3UXQH�RU�UHPRYH�DQ\�SODQWV�RU�WUHHV�WKDW�DUH�LQ�FRQWDFW�RU�SUR[LPLW\�WR�WKH�KRXVH��9HJHWDWLRQ�FDQ
WUDS�PRLVWXUH�DQG�FDXVH�SRWHQWLDO�GDPDJH�WR�WKH�VWUXFWXUH�RYHU�WLPH�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH���RI���

2DN�WUHH�EUDQFK�LQ�FORVH�SUR[LPLW\�WR�WKH�FKLPQH\
���*DWH�&RQGLWLRQ
0DWHULDOV��:RRG�JDWHV�
2EVHUYDWLRQV�
��$�ZRRG�JDWH�KDG�EHHQ�UHPRYHG�QHDU�WKH�HQWU\��5HSODFHPHQW�PD\�EH�GHVLUHG�

0LVVLQJ�GDPDJHG�JDWH�DQG�IHQFH�SRVW
���3DWLR�DQG�3RUFK�'HFN
2EVHUYDWLRQV�
��7KH�EDOFRQ\�GHFN�GLG�QRW�DSSHDU�WR�EH�D�VDIH�VWUXFWXUH��7KH�GHFN�ZDV�VORSHG�DQG�KDG�VKLIWHG
DZD\�IURP�WKH�KRXVH��,Q�DGGLWLRQ��WKHUH�ZDV�D�OLYLQJ�VSDFH�GLUHFWO\�XQGHU�WKH�GHFN�ZKLFK�ZDV�DOVR�D
VDIHW\�FRQFHUQ��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG
FRQWUDFWRU�

���6WDLUV�	�+DQGUDLO
2EVHUYDWLRQV�
��7KH�ZRRG�HQWU\�VWHSV�ZHUH�GDPDJHG��6DIHW\�WULS�KD]DUG��5HSDLU�UHFRPPHQGHG�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH���RI���

0LVVLQJ�KDQG�UDLO 'DPDJHG�VWHSV
���*URXQGV�(OHFWULFDO
2EVHUYDWLRQV�
��([WHULRU�OLJKWV�ZHUH�QRW�FRYHUHG�DV�UHTXLUHG�IRU�VDIHW\��5HSDLU�UHFRPPHQGHG�
��$�ORZ�YROWDJH�HOHFWULFDO�ZLUH�ZDV�QRWHG�QHDU�WKH�HQWU\��7KH�ZLUH�ZDV�OHVV�WKDQ���
�RYHU�WKH�HQWU\
VWHSV��ZKLFK�ZDV�D�VDIHW\�FRQFHUQ��,�UHFRPPHQG�FRUUHFWLRQ�E\�D�TXDOLILHG�HOHFWULFLDQ�

([WHULRU�OLJKW�IL[WXUHV�ZHUH�QRW�LQWDOOHG�SURSHUO\
���*)&,
2EVHUYDWLRQV�
��$OWKRXJK�LW�PD\�QRW�KDYH�EHHQ�UHTXLUHG�ZKHQ�WKH�KRXVH�ZDV�EXLOW��,�UHFRPPHQG�XSJUDGLQJ��RU
LQVWDOOLQJ���*)&,�VDIHW\�UHFHSWDFOHV�RQ�$//�RXWGRRU�UHFHSWDFOHV�LQ�RUGHU�WR�KHOS�SUHYHQW�VKRFN
DURXQG�ZDWHU�VRXUFHV���7KH�UHFHSWDFOH�DW�WKH�RXWGRRU�NLWFKHQ�ZDV�QRW�*)&,�SURWHFWHG�

���0DLQ�*DV�9DOYH�&RQGLWLRQ
0DWHULDOV��7KH�JDV�PHWHU�ZDV�ORFDWHG�QHDU�WKH�HQWU\�
2EVHUYDWLRQV�
��7KH�JDV�PHWHU�GLG�QRW�LQFOXGH�D�VHLVPLF�VKXW�RII�YDOYH��ZKLFK�PD\�EH�D�UHTXLUHPHQW�LQ�7RSDQJD���,
UHFRPPHQG�LQTXLULQJ�ZLWK�WKH�OLVWLQJ�DJHQW�DQG�FRUUHFWLRQ�LI�QHHGHG�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH���RI���

*DV�PHWHU�DQG�VKXW�RII�YDOYH�VKRZQ�KHUH
����3OXPELQJ
0DWHULDOV��&RSSHU�SLSLQJ�QRWHG����*DOYDQL]HG�SLSLQJ�QRWHG�
2EVHUYDWLRQV�
��6HSWLF�V\VWHP�QRWHG�DQG�QRW�LQFOXGHG�ZLWKLQ�WKH�VFRSH�RI�ZRUN�IRU�WKLV�LQVSHFWLRQ���,�UHFRPPHQG�D
VHSDUDWH�VHSWLF�V\VWHP�LQVSHFWLRQ�E\�D�TXDOLILHG�VHSWLF�V\VWHP�FRQWUDFWRU�
����:DWHU�3UHVVXUH
2EVHUYDWLRQV�
�����SVL�QRWHG�DW�WKH�WLPH�RI�WKH�LQVSHFWLRQ��ZKLFK�ZDV�IDU�WRR�KLJK��'DPDJH�WR�WKH�SOXPELQJ�OLQHV
ZRXOG�EH�SRVVLEOH�LI�QRW�FRUUHFWHG��,�UHFRPPHQG�FRQWDFWLQJ�D�SOXPEHU�DGMXVW�WKH�ZDWHU�SUHVVXUH�WR
UHFRPPHQGHG�OHYHOV�RI�������SVL�

����SVL�ZDWHU�SUHVVXUH�PD\�EXUVW�WKH�SOXPELQJ�OLQHV
����3UHVVXUH�5HJXODWRU
2EVHUYDWLRQV�
��3UHVVXUH�UHJXODWRU�RQ�WKH�ULJKW�VLGH�RI�WKH�KRXVH�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH���RI���

:DWHU�SUHVVXUH�UHJXODWRU�VKRZQ�KHUH
����([WHULRU�)DXFHW�&RQGLWLRQ
/RFDWLRQ��+RVH�ELEV�ZHUH�ORFDWHG�DURXQG�WKH�SHULPHWHU�RI�WKH�VWUXFWXUH�
2EVHUYDWLRQV�
��$OO�KRVH�ELEV�DSSHDUHG�WR�EH�LQ�DFFHSWDEOH�FRQGLWLRQ�
����%DOFRQ\
2EVHUYDWLRQV�
��$OVR�UHIHU�WR��*URXQGV�'HFN���VHFWLRQ�
��7KH�ZRRG�EDOFRQ\�DQG�EDOFRQ\�UDLOLQJV�ZHUH�GDPDJHG�DQG�VKRXOG�QRW�EH�FRQVLGHUHG��VDIH���,
UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG�FRQWUDFWRU�

%DOFRQ\�SRVWV�ZHUH�QRW�SURSHUO\�VXSSRUWHG 7KLV�GHFN�EDOFRQ\�VKRXOG�QRW�EH�FRQVLGHUHG�VDIH
����3DWLR�(QFORVXUH
2EVHUYDWLRQV�
��$�ZRRG�SDWLR�FRYHU�ZDV�REVHUYHG�EHKLQG�WKH�KRXVH���7KH�VWUXFWXUH�GLG�QRW�DSSHDU�WR�EH�SURSHUO\
EUDFHG�DQG�FRXOG�EH�PRYHG�E\�KDQG��([WHQVLYH�WHUPLWH�GDPDJH�DOVR�QRWHG��6DIHW\�FRQFHUQ��,
UHFRPPHQG�UHPRYLQJ�WKH�VWUXFWXUH�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH����RI���

7HUPLWH�GDPDJHG�SDWLR�FRYHU
����3DWLR�DQG�3RUFK�&RQGLWLRQ
2EVHUYDWLRQV�
��7KH�SDWLR�DUHD�ZDV�FRYHUHG�ZLWK�UHG�EULFNV��7KH�EULFNV�ZHUH�XQHYHQ�DQG�XSOLIWHG�LQ�VHYHUDO�DUHDV�
ZKLFK�PD\�EH�D�VDIHW\�WULS�KD]DUG��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU�E\�D�TXDOLILHG
FRQWUDFWRU�

8QHYHQ�EULFN�SDWLR�DUHD
����)HQFH�&RQGLWLRQ
0DWHULDOV��%ORFN�ZDOOV�DQG�ZRRG�IHQFLQJ�QRWHG�
2EVHUYDWLRQV�
��$�FRQFUHWH�FHPHQW�UHWDLQLQJ�ZDOO�ZDV�ORFDWHG�EHKLQG�WKH�SURSHUW\�DQG�WKH�ZDOO�ZDV�VLJQLILFDQWO\
GDPDJHG�DQG�OHDQLQJ�WRZDUG�WKH�VWUXFWXUH��6DIHW\�FRQFHUQ��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG
UHFRPPHQGDWLRQV�IRU�UHPHG\�E\�D�TXDOLILHG�FRQWUDFWRU�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH����RI���

�
 ([WHULRU�$UHDV 

/HDQLQJ�FRQFUHWH�ZDOO�EHKLQG�WKH�SURSHUW\
����6SULQNOHUV
2EVHUYDWLRQV�
��6SULQNOHUV�DQG�VSULQNOHU�FRQWUROV�DUH�QRW�LQFOXGHG�ZLWKLQ�WKH�VFRSH�RI�ZRUN�RI�WKLV�LQVSHFWLRQ�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
:LWK�WKH�H[FHSWLRQ�RI�WRZQKRPHV��FRQGRPLQLXPV��DQG�UHVLGHQFHV�WKDW�DUH�SDUW�RI�D�SODQQHG�XUEDQ�GHYHORSPHQW��RU�38'��ZH�HYDOXDWH�WKH�IROORZLQJ
H[WHULRU�IHDWXUHV��GULYHZD\V��ZDONZD\V��IHQFHV��JDWHV�KDQGUDLOV��JXDUGUDLOV��\DUG�ZDOOV��FDUSRUWV��SDWLR�FRYHUV��GHFNV��EXLOGLQJ�ZDOOV��IDVFLD�DQG�WULP�
EDOFRQLHV��GRRUV��ZLQGRZV��OLJKWV��DQG�RXWOHWV��+RZHYHU��ZH�GR�QRW�HYDOXDWH�DQ\�GHWDFKHG�VWUXFWXUHV��VXFK�DV�VWRUDJH�VKHGV�DQG�VWDEOHV��DQG�ZH�GR
QRW�ZDWHU�WHVW�RU�HYDOXDWH�VXEWHUUDQHDQ�GUDLQDJH�V\VWHPV�RU�DQ\�PHFKDQLFDO�RU�UHPRWHO\�FRQWUROOHG�FRPSRQHQWV��VXFK�DV�GULYHZD\�JDWHV��$OVR��ZH�GR
QRW�HYDOXDWH�ODQGVFDSH�FRPSRQHQWV��VXFK�DV�WUHHV��VKUXEV��IRXQWDLQV��SRQGV��VWDWXDU\��SRWWHU\��ILUH�SLWV��SDWLR�IDQV��KHDW�ODPSV��DQG�GHFRUDWLYH�RU�ORZ�
YROWDJH�OLJKWLQJ��,Q�DGGLWLRQ��ZH�GR�QRW�FRPPHQW�RQ�FRDWLQJV�RU�FRVPHWLF�GHILFLHQFLHV�DQG�WKH�ZHDU�DQG�WHDU�DVVRFLDWHG�ZLWK�WKH�SDVVDJH�RI�WLPH��ZKLFK
ZRXOG�EH�DSSDUHQW�WR�WKH�DYHUDJH�SHUVRQ��+RZHYHU��FUDFNV�LQ�KDUG�VXUIDFHV�FDQ�LPSO\�WKH�SUHVHQFH�RI�H[SDQVLYH�VRLOV�WKDW�FDQ�UHVXOW�LQ�FRQWLQXRXV
PRYHPHQW��EXW�WKLV�FRXOG�RQO\�EH�FRQILUPHG�E\�D�JHRORJLFDO�HYDOXDWLRQ�RI�WKH�VRLO�

���'RRUV
2EVHUYDWLRQV�
��7KH�H[WHULRU�GRRUV�GLG�QRW�DSSHDU�WR�EH��SOXPE��DURXQG�WKH�GRRU�RSHQLQJV��7KH�EXLOGLQJ�PD\�KDYH
VKLIWHG��FDXVLQJ�WKH�GRRUV�WR�EHFRPH�RXW�RI�DOLJQPHQW��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG
UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG�FRQWUDFWRU�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH����RI���

���:LQGRZ�&RQGLWLRQ
2EVHUYDWLRQV�
��7KH�RULJLQDO�ZRRG�ZLQGRZV�QHHGHG�PDLQWHQDQFH��3HHOLQJ�SDLQW��ZHDWKHU�GDPDJHG�QRWHG��6RPH
ZLQGRZV�DSSHDUHG�WR�EH�RXW�RI�DOLJQPHQW��SRVVLEO\�GXH�WR�D�VKLIWLQJ�VWUXFWXUH���,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG�ZLQGRZ�FRQWUDFWRU�

���6LGLQJ�&RQGLWLRQ
0DWHULDOV��:RRG�VLGLQJ�QRWHG�
2EVHUYDWLRQV�
��7KH�ZRRG�VLGLQJ�KDG�LQGLFDWLRQV�RI�ZDWHU�GDPDJH�DQG�RU�GU\�URW�LQ�VRPH�VHFWLRQV���,�UHFRPPHQG
IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU�PDLQWHQDQFH�E\�D�TXDOLILHG�FRQWUDFWRU�

'DPDJHG�ZRRG�VLGLQJ�LQ�VRPH�DUHDV



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH����RI���

�
 5RRI 

���(DYHV�	�)DFLD

'U\�URW�RQ�HDYHV�IDVFLD

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
7KHUH�DUH�PDQ\�GLIIHUHQW�URRI�W\SHV��ZKLFK�ZH�HYDOXDWH�E\�ZDONLQJ�RQ�WKHLU�VXUIDFHV��,I�ZH�DUH�XQDEOH�RU�XQZLOOLQJ�WR�GR�WKLV�IRU�DQ\�UHDVRQ��ZH�ZLOO
LQGLFDWH�WKH�PHWKRG�WKDW�ZDV�XVHG�WR�HYDOXDWH�WKHP��(YHU\�URRI�ZLOO�ZHDU�GLIIHUHQWO\�UHODWLYH�WR�LWV�DJH��WKH�QXPEHU�RI�LWV�OD\HUV��WKH�TXDOLW\�RI�LWV
PDWHULDO��WKH�PHWKRG�RI�LWV�DSSOLFDWLRQ��LWV�H[SRVXUH�WR�GLUHFW�VXQOLJKW�RU�RWKHU�SUHYDOHQW�ZHDWKHU�FRQGLWLRQV��DQG�WKH�UHJXODULW\�RI�LWV�PDLQWHQDQFH�
5HJDUGOHVV�RI�LWV�GHVLJQ�OLIH��HYHU\�URRI�LV�RQO\�DV�JRRG�DV�WKH�ZDWHUSURRI�PHPEUDQH�EHQHDWK�LW��ZKLFK�LV�FRQFHDOHG�DQG�FDQQRW�EH�H[DPLQHG�ZLWKRXW
UHPRYLQJ�WKH�URRI�PDWHULDO��DQG�WKLV�LV�HTXDOO\�WUXH�RI�DOPRVW�DOO�URRIV��,Q�IDFW��WKH�PDWHULDO�RQ�WKH�PDMRULW\�RI�SLWFKHG�URRIV�LV�QRW�GHVLJQHG�WR�EH
ZDWHUSURRI�RQO\�ZDWHU�UHVLVWDQW��+RZHYHU��ZKDW�UHPDLQV�WUXH�RI�DOO�URRIV�LV�WKDW��ZKHUHDV�WKHLU�FRQGLWLRQ�FDQ�EH�HYDOXDWHG��LW�LV�YLUWXDOO\�LPSRVVLEOH�IRU
DQ\RQH�WR�GHWHFW�D�OHDN�H[FHSW�DV�LW�LV�RFFXUULQJ�RU�E\�VSHFLILF�ZDWHU�WHVWV�ZKLFK�DUH�EH\RQG�WKH�VFRSH�RI�RXU�VHUYLFH��(YHQ�ZDWHU�VWDLQV�RQ�FHLOLQJV��RU
RQ�WKH�IUDPLQJ�ZLWKLQ�DWWLFV��FRXOG�EH�ROG�DQG�ZLOO�QRW�QHFHVVDULO\�FRQILUP�DQ�DFWLYH�OHDN�ZLWKRXW�VRPH�FRUURERUDWLYH�HYLGHQFH��DQG�VXFK�HYLGHQFH�FDQ�EH
GHOLEHUDWHO\�FRQFHDOHG��&RQVHTXHQWO\��RQO\�WKH�LQVWDOOHUV�FDQ�FUHGLEO\�JXDUDQWHH�WKDW�D�URRI�ZLOO�QRW�OHDN��DQG�WKH\�GR��:H�HYDOXDWH�HYHU\�URRI
FRQVFLHQWLRXVO\��DQG�HYHQ�DWWHPSW�WR�DSSUR[LPDWH�LWV�DJH��EXW�ZH�ZLOO�QRW�SUHGLFW�LWV�UHPDLQLQJ�OLIH�H[SHFWDQF\��RU�JXDUDQWHH�WKDW�LW�ZLOO�QRW�OHDN�
7KHUHIRUH��ZH�UHFRPPHQG�WKDW�\RX�DVN�WKH�VHOOHUV�DERXW�LW��DQG�WKDW�\RX�HLWKHU�LQFOXGH�FRPSUHKHQVLYH�URRI�FRYHUDJH�LQ�\RXU�KRPH�LQVXUDQFH�SROLF\��RU
WKDW�\RX�REWDLQ�D�URRI�FHUWLILFDWLRQ�IURP�DQ�HVWDEOLVKHG�ORFDO�URRILQJ�FRPSDQ\��,Q�DGGLWLRQ��LI�VHUYLFH�RU�IXUWKHU�LQYHVWLJDWLRQ�LV�UHFRPPHQGHG�IRU�DQ\
FRPSRQHQW�RU�V\VWHP�LQYROYLQJ�WKH�URRI�FRYHULQJ��WKLV�VHUYLFH�RU�HYDOXDWLRQ�VKRXOG�EH�VFKHGXOHG�DQG�FRPSOHWHG�ZHOO�ZLWKLQ�\RXU�LQVSHFWLRQ�FRQWLQJHQF\
SHULRG�EHFDXVH�D�VSHFLDOLVW�PD\�XQFRYHU�DGGLWLRQDO�GHIHFWV��RU�UHFRPPHQG�VHUYLFH�XSJUDGHV�WKDW�PD\�DIIHFW�\RXU�HYDOXDWLRQ�RI�WKH�SURSHUW\�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH����RI���

���5RRI�&RQGLWLRQ
,QIRUPDWLRQDO�&RQGLWLRQV��,QVSHFWHG�E\�ODGGHU�
0DWHULDOV��&RPSRVLWLRQ�PDWHULDO�QRWHG�
2EVHUYDWLRQV�
��$OWKRXJK�WKH�URRI�FRYHULQJ�DSSHDUHG�WR�EH�LQ�DFFHSWDEOH�FRQGLWLRQ��D�JHQHUDO�LQVSHFWLRQ�LV�QRW�WKH
VDPH�DV�D�FRPSUHKHQVLYH�URRI�LQVSHFWLRQ��ZKHUH�XQGHUOD\PHQW�LV�DOVR�H[DPLQHG����)RU�WKDW
UHDVRQ��WKH�EX\HU�PD\�ZDQW�DQ�HYDOXDWLRQ�E\�D�TXDOLILHG�URRILQJ�FRQWUDFWRU�

���&KLPQH\
2EVHUYDWLRQV�
��7KH�WDOO�EULFN�FKLPQH\�ZDV�OHDQLQJ�WRZDUG�WKH�IURQW�RI�WKH�KRXVH�DQG�WKH�FKLPQH\�KDG�SDUWLDOO\
VHSDUDWHG�IURP�WKH�VWUXFWXUH��6DIHW\�FRQFHUQ��$OWKRXJK�WKH�FKLPQH\�ZDV�QRW�IXQFWLRQDO��QR
ILUHSODFH���IRU�VDIHW\��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHPHG\�E\�D
TXDOLILHG�FRQWUDFWRU�
��7KH�PRUWDU�RQ�WRS�RI�WKH�FKLPQH\�ZDV�FUDFNHG���:DWHU�LQILOWUDWLRQ�GDPDJH�SRVVLEOH���,�UHFRPPHQG
IXUWKHU�UHYLHZ�DQG�UHSDLU�E\�D�TXDOLILHG�FKLPQH\�VSHFLDOLVW�

&UDFNHG�PRUWDU 6HSDUDWLRQ�IURP�KRXVH
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3DJH����RI���

/HDQLQJ�FKLPQH\
���6N\�/LJKWV
2EVHUYDWLRQV�
��'U\�ZDWHU�VWDLQV�REVHUYHG�XQGHU�WKH�VN\OLJKW���,�UHFRPPHQG�KDYLQJ�D�URRILQJ�FRQWUDFWRU�HYDOXDWH
WKH�VN\OLJKW�DQG�RWKHU�URRI�SHQHWUDWLRQV�IRU�DGHTXDWH�IODVKLQJ�

:DWHU�VWDLQV�XQGHU�WKH�VN\OLJKW
���6SDUN�$UUHVWRU
2EVHUYDWLRQV�
��$�UDLQ�KRRG�ZDV�PLVVLQJ�RQ�WKH�FKLPQH\��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG
FKLPQH\�ILUHSODFH�VSHFLDOLVW�

���9HQW�&DSV
2EVHUYDWLRQV�
��6HUYLFHDEOH�
���*XWWHU
2EVHUYDWLRQV�
��3DUWLDO�JXWWHUV�REVHUYHG�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH����RI���

 )RXQGDWLRQ 

�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
6ODE�IRXQGDWLRQV�YDU\�FRQVLGHUDEO\�IURP�ROGHU�RQHV�WKDW�KDYH�QR�PRLVWXUH�EDUULHU�XQGHU�WKHP�DQG�QR�UHLQIRUFLQJ�VWHHO�ZLWKLQ�WKHP�WR�QHZHU�RQHV�WKDW
KDYH�ERWK��2XU�LQVSHFWLRQ�RI�VODE�IRXQGDWLRQV�FRQIRUPV�WR�LQGXVWU\�VWDQGDUGV��ZKLFK�LV�WKDW�RI�D�JHQHUDOLVW�DQG�QRW�D�VSHFLDOLVW��:H�FKHFN�WKH�YLVLEOH
SRUWLRQ�RI�WKH�VWHP�ZDOOV�RQ�WKH�RXWVLGH�IRU�DQ\�HYLGHQFH�RI�VLJQLILFDQW�FUDFNV�RU�VWUXFWXUDO�GHIRUPDWLRQ��EXW�ZH�GR�QRW�PRYH�IXUQLWXUH�RU�OLIW�FDUSHWLQJ
DQG�SDGGLQJ�WR�ORRN�IRU�FUDFNV�RU�PRLVWXUH�SHQHWUDWLRQ��DQG�ZH�GR�QRW�XVH�DQ\�RI�WKH�VSHFLDOL]HG�GHYLFHV�WKDW�DUH�XVHG�WR�HVWDEOLVK�UHODWLYH�HOHYDWLRQV
DQG�FRQILUP�GLIIHUHQWLDO�PRYHPHQW��6LJQLILFDQWO\��PDQ\�VODEV�DUH�EXLOW�RU�PRYH�RXW�RI�OHYHO��EXW�WKH�DYHUDJH�SHUVRQ�PD\�QRW�EHFRPH�DZDUH�RI�WKLV�XQWLO
WKHUH�LV�D�GLIIHUHQFH�RI�PRUH�WKDQ�RQH�LQFK�LQ�WZHQW\�IHHW��ZKLFK�PRVW�DXWKRULWLHV�UHJDUG�DV�EHLQJ�WROHUDEOH�
0DQ\�VODEV�DUH�IRXQG�WR�FRQWDLQ�FUDFNV�ZKHQ�WKH�FDUSHW�DQG�SDGGLQJ�DUH�UHPRYHG��LQFOXGLQJ�VRPH�WKDW�FRQWRXU�WKH�HGJH�DQG�FDQ�EH�TXLWH�ZLGH��7KH\
W\SLFDOO\�UHVXOW�IURP�VKULQNDJH�DQG�XVXDOO\�KDYH�OLWWOH�VWUXFWXUDO�VLJQLILFDQFH��+RZHYHU��WKHUH�LV�QR�DEVROXWH�VWDQGDUG�IRU�HYDOXDWLQJ�FUDFNV��DQG�WKRVH
WKDW�DUH�OHVV�WKDQ�����DQG�ZKLFK�H[KLELW�QR�VLJQLILFDQW�YHUWLFDO�RU�KRUL]RQWDO�GLVSODFHPHQW�DUH�JHQHUDOO\�QRW�UHJDUGHG�DV�EHLQJ�VLJQLILFDQW��$OWKRXJK�WKH\
W\SLFDOO\�GR�UHVXOW�IURP�FRPPRQ�VKULQNDJH��WKH\�FDQ�DOVR�EH�FDXVHG�E\�D�GHILFLHQW�PL[WXUH�RI�FRQFUHWH��GHWHULRUDWLRQ�WKURXJK�WLPH��VHLVPLF�DFWLYLW\�
DGYHUVH�VRLO�FRQGLWLRQV��DQG�SRRU�GUDLQDJH�DQG�LI�WKH\�DUH�QRW�VHDOHG�WKH\�FDQ�DOORZ�PRLVWXUH�WR�HQWHU�D�UHVLGHQFH��DQG�SDUWLFXODUO\�LI�WKH�UHVLGHQFH�LV
VXUFKDUJHG�E\�D�KLOO�RU�HYHQ�D�VORSH��RU�LI�GRZQVSRXWV�GLVFKDUJH�DGMDFHQW�WR�WKH�VODE��+RZHYHU��LQ�WKH�DEVHQFH�RI�DQ\�PDMRU�GHIHFWV��ZH�PD\�QRW
UHFRPPHQG�WKDW�\RX�FRQVXOW�ZLWK�D�IRXQGDWLRQ�FRQWUDFWRU��D�VWUXFWXUDO�HQJLQHHU��RU�D�JHRORJLVW��EXW�WKLV�VKRXOG�QRW�GHWHU�\RX�IURP�VHHNLQJ�WKH�RSLQLRQ�RI
DQ\�VXFK�H[SHUW�
5DLVHG�IRXQGDWLRQV�DUH�FRQVWUXFWHG�XVLQJ�VHYHUDO�PHWKRGV��3LHU�DQG�%HDP��6WHP�:DOO��3HUPDQHQW�:RRG�RU�3LOH�)RXQGDWLRQV�DUH�FRPPRQ�PHWKRGV
RI�FRQVWUXFWLRQ��5DLVHG�IRXQGDWLRQV�QRUPDOO\�LQFOXGH�D�FUDZOVSDFH�DFFHVV�ZKHUH�SOXPELQJ��HOHFWULF�DQG�GXFW�ZRUN�LV�RIWHQ�YLVLEOH��5DLVHG�IRXQGDWLRQV
ZHUH�YHU\�FRPPRQ�XQWLO�WKH�PRGHUQ�DJH�ZKHQ�VODE�IRXQGDWLRQV�EHFDPH�SRSXODU��,Q�UHFHQW�WLPHV��UDLVHG�IRXQGDWLRQV�DUH�SUHIHUUHG�E\�VRPH�EXLOGHUV
EHFDXVH�WKH\�DOORZ�D��EUHDWKDEOH��KRPH��PRUH�FRPIRUWDEOH�LQWHULRU�IORRULQJ�DQG�HDV\�DFFHVV�IRU�SOXPELQJ��HOHFWULFDO��+9$&�DQG�IORRULQJ�UHSDLU�

 %DVHPHQW�&UDZOVSDFH
���:DOOV
0DWHULDOV��&RPELQDWLRQ�EDVHPHQW�DQG�FUDZOVSDFH
2EVHUYDWLRQV�
��/DUJH�FUDFNV�ZHUH�REVHUYHG�DW�WKH�YLVLEOH�IRXQGDWLRQ�ZDOOV��5HSDLUV�FDQ�EH�H[SHQVLYH�DQG�IXUWKHU
VHWWOLQJ�RU�GDPDJH�FRXOG�RFFXU��'XH�WR�WKH�DJH�RI�WKLV�KLOOVLGH�VWUXFWXUH��,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�E\�D�TXDOLILHG�IRXQGDWLRQ�FRQWUDFWRU�RU�VWUXFWXUDO�HQJLQHHU�

)RLXQGDWLRQ�ZDOO�FUDFN
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���,QVXODWLRQ
2EVHUYDWLRQV�
��,QVXODWLRQ�ZDV�REVHUYHG�WR�EH�PLVVLQJ�RU�RXW�RI�SODFH���,�UHFRPPHQG�UHSDLU�UHSODFHPHQW�WR
SURPRWH�HQHUJ\�HIILFLHQF\�DQG�DOVR�WR�KHOS�SUHYHQW�URGHQW�SDWKZD\V�
��$�ODUJH�DPRXQW�RI�URGHQW�DQG�RU�DQLPDO�GURSSLQJV�ZHUH�REVHUYHG�XQGHU�WKH�KRXVH��+HDOWK
FRQFHUQ��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�FOHDQ�XS�E\�D�TXDOLILHG
VSHFLDOLVW�

$QLPDOV�URGHQWV�KDG�GDPDJHG�WKH�LQVXODWLRQ�XQGHU�WKH�KRXVH
���3OXPELQJ�0DWHULDOV
0DWHULDOV��$SSHDUHG�DFFHSWDEOH�
2EVHUYDWLRQV�
��&DVW�,URQ
��&RSSHU
��*DOYDQL]HG
���%DVHPHQW�(OHFWULF
2EVHUYDWLRQV�
��$SSHDUHG�DFFHSWDEOH�
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�
 +HDW�$& 

���$FFHVV
0DWHULDOV��%DVHPHQW�FUDZOVSDFH�GRRU�ORFDWHG��RQ�WKH�ULJKW�VLGH�RI�WKH�KRXVH�
2EVHUYDWLRQV�
��$FFHVV�SRLQW�ZDV�DFFHSWDEOH�

&UDZOVSDFH�EDVHPHQW�FOHDQ�XS�LV�KLJKO\�UHFRPPHQGHG
���'UDLQDJH
2EVHUYDWLRQV�
��$OVR�UHIHU�WR��2XWVLGH�+RXVH�*UDGLQJ��QRWHV�
���)UDPLQJ
2EVHUYDWLRQV�
��$SSHDUHG�DFFHSWDEOH�
���&ROXPQV
2EVHUYDWLRQV�
��5HIHU�WR��6WUXFWXUH�%DVHPHQW�&UDZOVSDFH�3LHUV��QRWHV�

���3LHUV
2EVHUYDWLRQV�
��&ROXPQV�SLHUV�DQG�IRXQGDWLRQ�ZDOOV�VKRXOG�EH�IXOO\�HYDOXDWHG�E\�D�TXDOLILHG�IRXQGDWLRQ�FRQWUDFWRU�
7KHUH�ZDV�HYLGHQFH�WKDW�WKH�VWUXFWXUH�KDG�VKLIWHG�DQG�WKHUH�ZHUH�FUDFNHG�GDPDJHG�IRXQGDWLRQ
ZDOOV�

����%DVHPHQW�&UDZOVSDFH�'XFWZRUN
2EVHUYDWLRQV�
��7KH�GXFW�ZRUN�XQGHU�WKH�KRXVH�DSSHDUHG�WR�EH�DFFHSWDEOH�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
7KH�FRPSRQHQWV�RI�PRVW�KHDWLQJ�DQG�DLU�FRQGLWLRQLQJ�V\VWHPV�KDYH�D�GHVLJQ�OLIH�UDQJLQJ�IURP�WHQ�WR�WZHQW\�\HDUV��EXW�FDQ�IDLO�SUHPDWXUHO\�ZLWK�SRRU
PDLQWHQDQFH��ZKLFK�LV�ZK\�ZH�DSSULVH�\RX�RI�WKHLU�DJH�ZKHQHYHU�SRVVLEOH��:H�WHVW�DQG�HYDOXDWH�WKHP�LQ�DFFRUGDQFH�ZLWK�WKH�VWDQGDUGV�RI�SUDFWLFH�
ZKLFK�PHDQV�WKDW�ZH�GR�QRW�GLVPDQWOH�DQG�LQVSHFW�WKH�FRQFHDOHG�SRUWLRQV�RI�HYDSRUDWRU�DQG�FRQGHQVLQJ�FRLOV��WKH�KHDW�H[FKDQJHU��ZKLFK�LV�DOVR�NQRZQ
DV�WKH�ILUHER[��HOHFWURQLF�DLU�FOHDQHUV��KXPLGLILHUV��GXFWV�DQG�LQ�OLQH�GXFW�PRWRUV�RU�GDPSHUV��:H�SHUIRUP�D�FRQVFLHQWLRXV�HYDOXDWLRQ�RI�ERWK�V\VWHPV�
EXW�ZH�DUH�QRW�VSHFLDOLVWV��+RZHYHU��HYHQ�WKH�PRVW�PRGHUQ�KHDWLQJ�V\VWHPV�FDQ�SURGXFH�FDUERQ�PRQR[LGH��ZKLFK�LQ�D�VHDOHG�RU�SRRUO\�YHQWLODWHG�URRP
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FDQ�UHVXOW�LQ�VLFNQHVV��GHELOLWDWLQJ�LQMXU\��DQG�HYHQ�GHDWK��7KHUHIRUH��LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�RXU�FRQWUDFW��LW�LV�HVVHQWLDO�WKDW�DQ\
UHFRPPHQGDWLRQV�WKDW�ZH�PDNH�IRU�VHUYLFH�RU�D�VHFRQG�RSLQLRQ�EH�VFKHGXOHG�GXULQJ�WKH�LQVSHFWLRQ�FRQWLQJHQF\�SHULRG��EHFDXVH�D�VSHFLDOLVW�FRXOG
UHYHDO�DGGLWLRQDO�GHIHFWV�RU�UHFRPPHQG�IXUWKHU�XSJUDGHV�WKDW�FRXOG�DIIHFW�\RXU�HYDOXDWLRQ�RI�WKH�SURSHUW\��DQG�RXU�VHUYLFH�GRHV�QRW�LQFOXGH�DQ\�IRUP�RI
ZDUUDQW\�RU�JXDUDQWHH�

���+HDWHU�&RQGLWLRQ
0DWHULDOV��7KH�IXUQDFH�ZDV�ORFDWHG�LQ�WKH�DWWLF�VSDFH�
2EVHUYDWLRQV�
��7KH�+9$&�V\VWHP�RSHUDWHG�HIILFLHQWO\�ZKHQ�WHVWHG�

)RUFHG�DLU�XQLW�ORFDWHG�LQ�WKH�DWWLF�VSDFH
���+HDWHU�%DVH
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�REVHUYHG�
���9HQWLQJ
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�QRWHG�
���5HIULJHUDQW�/LQHV
2EVHUYDWLRQV�
��$FFHSWDEOH�
���$&�&RPSUHVV�&RQGLWLRQ
&RPSUHVVRU�7\SH��(OHFWULF�
/RFDWLRQ��7KH�FRPSUHVVRU�ZDV�ORFDWHG�RQ�WKH�ULJKW�VLGH�RI�WKH�KRXVH�
2EVHUYDWLRQV�
��$SSHDUHG�IXQFWLRQDO�DW�WKH�WLPH�RI�LQVSHFWLRQ�
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�

1HZHU�$�&�XQLW�VKRXOG�EH�OHYHO
���$LU�6XSSO\
2EVHUYDWLRQV�
��7KH�UHWXUQ�DLU�VXSSO\�V\VWHP�DSSHDUHG�WR�EH�IXQFWLRQDO�
���5HJLVWHUV
2EVHUYDWLRQV�
��7KH�DLU�UHJLVWHUV�DSSHDUHG�WR�EH�LQ�DFFHSWDEOH�FRQGLWLRQ�
���)LOWHUV
/RFDWLRQ��/RFDWHG�LQ�LQWHULRU�DUHD�ILOWHU�JULOOV�

���7KHUPRVWDWV
2EVHUYDWLRQV�
��)XQFWLRQDO�DW�WKH�WLPH�RI�WKH�LQVSHFWLRQ�
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 :DWHU�+HDWHU 
*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
7KHUH�DUH�D�ZLGH�YDULHW\�RI�UHVLGHQWLDO�ZDWHU�KHDWHUV�WKDW�UDQJH�LQ�FDSDFLW\�IURP�ILIWHHQ�WR�RQH�KXQGUHG�JDOORQV��7KH\�FDQ�EH�H[SHFWHG�WR�ODVW�DW�OHDVW�DV
ORQJ�DV�WKHLU�ZDUUDQW\��RU�IURP�ILYH�WR�HLJKW�\HDUV��EXW�WKH\�ZLOO�JHQHUDOO\�ODVW�ORQJHU��+RZHYHU��IHZ�RI�WKHP�ODVW�ORQJHU�WKDQ�ILIWHHQ�RU�WZHQW\�\HDUV�DQG
PDQ\�HYHQWXDOO\�OHDN��6R�LW�LV�DOZD\V�ZLVH�WR�KDYH�WKHP�LQVWDOOHG�RYHU�D�GUDLQ�SDQ�SOXPEHG�WR�WKH�H[WHULRU��$OVR��LW�LV�SUXGHQW�WR�IOXVK�WKHP�DQQXDOO\�WR
UHPRYH�PLQHUDOV�WKDW�LQFOXGH�WKH�FDOFLXP�FKORULGH�EL�SURGXFW�RI�PDQ\�ZDWHU�VRIWHQLQJ�V\VWHPV��7KH�ZDWHU�WHPSHUDWXUH�VKRXOG�EH�VHW�DW�D�PLQLPXP�RI
����GHJUHHV�IDKUHQKHLW�WR�NLOO�PLFUREHV�DQG�D�PD[LPXP�RI�����GHJUHHV�WR�SUHYHQW�VFDOGLQJ��$OVR��ZDWHU�KHDWHUV�FDQ�EH�GDQJHURXV�LI�WKH\�DUH�QRW
VHLVPLFDOO\�VHFXUHG�DQG�HTXLSSHG�ZLWK�HLWKHU�D�SUHVVXUH�WHPSHUDWXUH�UHOLHI�YDOYH�DQG�GLVFKDUJH�SLSH�SOXPEHG�WR�WKH�H[WHULRU��RU�D�:DWWV�����JDV�VKXW�
RII�YDOYH�
 
���%DVH
2EVHUYDWLRQV�
��7KH�ZDWHU�KHDWHU�VKRXOG�EH�VLWWLQJ�RQ�DQ�HOHYDWHG�EDVH��QRW�RQ�WKH�JURXQG�DQG�RU�ZRRG��:DWHU
GDPDJH�UXVW�SRVVLEOH�LI�QRW�FRUUHFWHG�DV�QHHGHG�

���+HDWHU�(QFORVXUH
2EVHUYDWLRQV�
��$FFHSWDEOH�
���:DWHU�+HDWHU�&RQGLWLRQ
+HDWHU�7\SH��(OHFWULF
/RFDWLRQ��7KH�KHDWHU�ZDV�ORFDWHG�LQ�DQ�HQFORVXUH�RQ�WKH�ULJKW�VLGH�RI�WKH�KRXVH�
2EVHUYDWLRQV�
��7KH�ZDWHU�KHDWHU�DSSHDUHG�WR�EH�LQ�VDWLVIDFWRU\�FRQGLWLRQ�

(OHFWULF�ZDWHU�KHDWHU�LQ�DQ�RXGRRU�HQFORVXUH
���7359
2EVHUYDWLRQV�
��$SSHDUHG�WR�EH�LQ�VDWLVIDFWRU\�FRQGLWLRQ����QR�FRQFHUQV�
���1XPEHU�2I�*DOORQV
2EVHUYDWLRQV�
�����JDOORQV�
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�
 (OHFWULFDO 

���3OXPELQJ
0DWHULDOV��&RSSHU�
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�REVHUYHG�DW�WKH�YLVLEOH�SRUWLRQV�RI�WKH�VXSSO\�SLSLQJ�
���2YHUIORZ�&RQGLWLRQ
0DWHULDOV��&RSSHU
2EVHUYDWLRQV�
��$SSHDUHG�WR�EH�LQ�VDWLVIDFWRU\�FRQGLWLRQ�
���6WUDSSLQJ
2EVHUYDWLRQV�
��7KH�ZDWHU�KHDWHU�ZDV�SURSHUO\�EUDFHG�IRU�VDIHW\�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
7KHUH�DUH�D�ZLGH�YDULHW\�RI�HOHFWULFDO�V\VWHPV�ZLWK�DQ�HYHQ�JUHDWHU�YDULHW\�RI�FRPSRQHQWV��DQG�DQ\�RQH�SDUWLFXODU�V\VWHP�PD\�QRW�FRQIRUP�WR�FXUUHQW
VWDQGDUGV�RU�SURYLGH�WKH�VDPH�GHJUHH�RI�VHUYLFH�DQG�VDIHW\��:KDW�LV�PRVW�VLJQLILFDQW�DERXW�HOHFWULFDO�V\VWHPV�KRZHYHU�LV�WKDW�WKH�QDWLRQDO�HOHFWULFDO
FRGH�>1(&@�LV�QRW�UHWURDFWLYH��DQG�WKHUHIRUH�PDQ\�UHVLGHQWLDO�V\VWHPV�GR�QRW�FRPSO\�ZLWK�WKH�ODWHVW�VDIHW\�VWDQGDUGV��5HJDUGOHVV��ZH�DUH�QRW
HOHFWULFLDQV�DQG�LQ�FRPSOLDQFH�ZLWK�RXU�VWDQGDUGV�RI�SUDFWLFH�ZH�RQO\�WHVW�D�UHSUHVHQWDWLYH�QXPEHU�RI�VZLWFKHV�DQG�RXWOHWV�DQG�GR�QRW�SHUIRUP�ORDG�
FDOFXODWLRQV�WR�GHWHUPLQH�LI�WKH�VXSSO\�PHHWV�WKH�GHPDQG��+RZHYHU��LQ�WKH�LQWHUHVWV�RI�VDIHW\��ZH�UHJDUG�HYHU\�HOHFWULFDO�GHILFLHQF\�DQG�UHFRPPHQGHG
XSJUDGH�DV�D�ODWHQW�KD]DUG�WKDW�VKRXOG�EH�VHUYLFHG�DV�VRRQ�DV�SRVVLEOH��DQG�WKDW�WKH�HQWLUH�V\VWHP�EH�HYDOXDWHG�DQG�FHUWLILHG�DV�VDIH�E\�DQ�HOHFWULFLDQ�
7KHUHIRUH��LW�LV�HVVHQWLDO�WKDW�DQ\�UHFRPPHQGDWLRQV�WKDW�ZH�PD\�PDNH�IRU�VHUYLFH�RU�XSJUDGHV�VKRXOG�EH�FRPSOHWHG�GXULQJ�WKH�LQVSHFWLRQ�FRQWLQJHQF\
SHULRG��EHFDXVH�DQ�HOHFWULFLDQ�FRXOG�UHYHDO�DGGLWLRQDO�GHILFLHQFLHV�RU�UHFRPPHQG�VRPH�XSJUDGHV�IRU�ZKLFK�ZH�ZRXOG�GLVFODLP�DQ\�IXUWKHU�UHVSRQVLELOLW\�
+RZHYHU��ZH�W\SLFDOO\�UHFRPPHQG�XSJUDGLQJ�RXWOHWV�WR�KDYH�JURXQG�IDXOW�SURWHFWLRQ��ZKLFK�LV�D�UHODWLYHO\�LQH[SHQVLYH�EXW�HVVHQWLDO�VDIHW\�IHDWXUH�
7KHVH�RXWOHWV�DUH�RIWHQ�UHIHUUHG�WR�DV�*)&,
V��RU�JURXQG�LQWHUUXSWHUV�DQG��JHQHUDOO\�VSHDNLQJ��KDYH�EHHQ�UHTXLUHG�LQ�VSHFLILF�ORFDWLRQV�IRU�PRUH�WKDQ
WKLUW\�\HDUV��EHJLQQLQJ�ZLWK�VZLPPLQJ�SRROV�DQG�H[WHULRU�RXWOHWV�LQ�������DQG�WKH�OLVW�KDV�EHHQ�DGGHG�WR�HYHU�VLQFH��EDWKURRPV�LQ�������JDUDJHV�LQ
������VSDV�DQG�KRW�WXEV�LQ�������K\GUR�WXEV��PDVVDJH�HTXLSPHQW��ERDW�KRXVHV��NLWFKHQV��DQG�XQILQLVKHG�EDVHPHQWV�LQ�������FUDZOVSDFHV�LQ�������ZHW
EDUV�LQ�������DQG�DOO�NLWFKHQ�FRXQWHU�WRS�RXWOHWV�VLQFH�������6LPLODUO\��$)&,
V�RU�DUF�IDXOW�FLUFXLW�LQWHUUXSWHUV��UHSUHVHQW�WKH�YHU\�ODWHVW�LQ�FLUFXLW�EUHDNHU
WHFKQRORJ\��DQG�KDYH�EHHQ�UHTXLUHG�LQ�DOO�EHGURRP�FLUFXLWV�VLQFH�������+RZHYHU��LQ�DV�PXFK�DV�DUF�IDXOWV�FDXVH�WKRXVDQGV�RI�HOHFWULFDO�ILUHV�DQG
KXQGUHGV�RI�GHDWKV�HDFK�\HDU��ZH�FDWHJRULFDOO\�UHFRPPHQG�LQVWDOOLQJ�WKHP�DW�HYHU\�FLUFXLW�DV�D�SUXGHQW�VDIHW\�IHDWXUH�
 
1DWLRQDO�VDIHW\�VWDQGDUGV�UHTXLUH�HOHFWULFDO�SDQHOV�WR�EH�UHDGLO\�DFFHVVLEOH��DQG�KDYH�D�PLQLPXP�RI�WKLUW\�VL[�LQFKHV�RI�FOHDU�VSDFH�LQ�IURQW�RI�WKHP�IRU
VHUYLFH��$OVR��WKH\�VKRXOG�KDYH�D�PDLQ�GLVFRQQHFW��DQG�HDFK�FLUFXLW�ZLWKLQ�WKH�SDQHO�VKRXOG�EH�FOHDUO\�ODEHOHG��,QGXVWU\�VWDQGDUGV�RQO\�UHTXLUH�XV�WR�WHVW
D�UHSUHVHQWDWLYH�QXPEHU�RI�DFFHVVLEOH�VZLWFKHV��UHFHSWDFOHV��DQG�OLJKW�IL[WXUHV��+RZHYHU��ZH�DWWHPSW�WR�WHVW�HYHU\�RQH�WKDW�LV�XQREVWUXFWHG��EXW�LI�D
UHVLGHQFH�LV�IXUQLVKHG�ZH�ZLOO�REYLRXVO\�QRW�EH�DEOH�WR�WHVW�HDFK�RQH�

���(OHFWULFDO�3DQHO
/RFDWLRQ��5LJKW�VLGH�RI�WKH�KRXVH�
/RFDWLRQ��6XE�SDQHO�ORFDWLRQ��%DVHPHQW�FUDZOVSDFH�
2EVHUYDWLRQV�
��7KHUH�ZDV�D�=LQVFR�VHUYLFH�SDQHO�SUHVHQW��7HQV�RI�WKRXVDQGV�RI�WKHVH�SDQHOV�ZHUH�LQVWDOOHG�LQ
ROGHU�KRPHV���6LQFH�WKHQ��LW�KDV�EHHQ�GHWHUPLQHG�WKDW�ROGHU�=LQVFR�FRPSRQHQWV�DUH�SURQH�WR
SUREOHPV�WKDW�FDQ�OHDG�WR�IDLOXUHV��ODFN�RI�SURSHU�SURWHFWLRQ�RI�FLUFXLWV�DQG�RWKHU�VHULRXV�LVVXHV�
LQFOXGLQJ�ILUH�DQG�HOHFWURFXWLRQ���,�FRXOG�QRW�GHILQLWLYHO\�FDOO�WKLV�SDQHO�GHIHFWLYH��EXW�,�UHFRPPHQG
IXUWKHU�UHYLHZ�E\�D�TXDOLILHG�DQG�OLFHQVHG�HOHFWULFLDQ�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$

3DJH����RI���

1HZHU�HOHFWULFDO�SDQHO�KDG�EHHQ�LQVWDOOHG�IRU�WKH
+9$&�V\VWHP

=LQVFR�HOHFWULFDO�SDQHO�VKRZQ�KHUH

���0DLQ�$PS�%UHDNHU
2EVHUYDWLRQV�
������DPSV�RQ�WKH�PDLQ�SDQHO
���%UHDNHUV�LQ�RII�SRVLWLRQ
2EVHUYDWLRQV�
���
���&DEOH�)HHGV
2EVHUYDWLRQV�
��7KHUH�ZDV�DQ�RYHUKHDG�VHUYLFH�GURS�QRWHG��3URSHU�VDIHW\�FOHDUDQFHV�ZHUH�D�FRQFHUQ�DQG�WDSH
ZDV�ZUDSSHG�DURXQG�WKH�FRQQHFWLRQV��6DIHW\�FRQFHUQ��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D
TXDOLILHG�HOHFWULFLDQ�

7KLV�ORZ�YROWDJH�ZLUH�ZDV�DFURVV�WKH�ZDONZD\ +D]DUGRXV�HOHFWULFDO�LQVWDOODWLRQ
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�
 $WWLF 

���%UHDNHUV
0DWHULDOV��8QNQRZQ�
2EVHUYDWLRQV�
��$OO�RI�WKH�FLUFXLW�EUHDNHUV�DSSHDUHG�VHUYLFHDEOH�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
,Q�DFFRUGDQFH�ZLWK�RXU�VWDQGDUGV��ZH�GR�QRW�DWWHPSW�WR�HQWHU�DWWLFV�WKDW�KDYH�OHVV�WKDQ�WKLUW\�VL[�LQFKHV�RI�KHDGURRP��DUH�UHVWULFWHG�E\�GXFWV��RU�LQ�ZKLFK
WKH�LQVXODWLRQ�REVFXUHV�WKH�MRLVWV�DQG�WKHUHE\�PDNHV�PRELOLW\�KD]DUGRXV��LQ�ZKLFK�FDVH�ZH�ZRXOG�LQVSHFW�WKHP�DV�EHVW�ZH�FDQ�IURP�WKH�DFFHVV�SRLQW��,Q
UHJDUG�WR�HYDOXDWLQJ�WKH�W\SH�DQG�DPRXQW�RI�LQVXODWLRQ�RQ�WKH�DWWLF�IORRU��ZH�XVH�RQO\�JHQHULF�WHUPV�DQG�DSSUR[LPDWH�PHDVXUHPHQWV�DQG�GR�QRW�VDPSOH
RU�WHVW�WKH�PDWHULDO�IRU�VSHFLILF�LGHQWLILFDWLRQ��$OVR��ZH�GR�QRW�GLVWXUE�RU�PRYH�DQ\�SRUWLRQ�RI�LW��DQG�LW�PD\�ZHOO�REVFXUH�ZDWHU�SLSHV��HOHFWULFDO�FRQGXLWV�
MXQFWLRQ�ER[HV��H[KDXVW�IDQV��DQG�RWKHU�HTXLSPHQW�

���$FFHVV
2EVHUYDWLRQV�
��6FXWWOH�KDWFK�ORFDWHG�QHDU�WKH�EDWKURRP�
���6WUXFWXUH
2EVHUYDWLRQV�
��6RPH�ZDWHU�VWDLQV�REVHUYHG�LQ�WKH�DWWLF�UDIWHUV���$OWKRXJK�WKH�VWDLQV�DSSHDUHG�WR�EH�GU\�DW�WKH
WLPH�RI�WKH�LQVSHFWLRQ��WKH�EX\HU�PD\�GHVLUH�WR�KDYH�D�URRILQJ�FRQWUDFWRU�IXUWKHU�HYDOXDWH�
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���'XFW�:RUN
2EVHUYDWLRQV�
��)XQFWLRQDO�

���(OHFWULFDO
2EVHUYDWLRQV�
��2OG�NQRE�DQG�WXEH�ZLULQJ�REVHUYHG�LQ�WKH�DWWLF��7KLV�W\SH�RI�ZLULQJ�LV�QRW�ORQJHU�LQVWDOOHG�GXH�WR
VDIHW\�LVVXHV��7KH�ROG�ZLULQJ�PD\�KDYH�EHHQ�DEDQGRQHG�DIWHU�QHZHU�ZLULQJ�KDG�EHHQ�LQVWDOOHG�
+RZHYHU��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�HOHFWULFLDQ�

���$WWLF�3OXPELQJ
2EVHUYDWLRQV�
��$FFHSWDEOH�
���,QVXODWLRQ�&RQGLWLRQ
0DWHULDOV��1RQH�REVHUYHG�
2EVHUYDWLRQV�
��7KHUH�ZDV�QR�LQVXODWLRQ�LQ�WKH�DWWLF�DUHD��7KH�EX\HU�PD\�ZLVK�WR�DGG�LQVXODWLRQ�WR�LQFUHDVH�HQHUJ\
HIILFLHQF\�DQG�LQWHULRU�FRPIRUW�



��&DO�&HUWLILHG�,QVSHFWLRQV ������&DOORQ�'ULYH��7RSDQJD��&$
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�
 ,QWHULRU�$UHDV 

���&KLPQH\
2EVHUYDWLRQV�
��0\�FKLPQH\�UHYLHZ�ZDV�OLPLWHG�WR�YLVLEOH�DFFHVVLEOH�FRPSRQHQWV�RQO\��,I�IXUWKHU�UHYLHZ�LV�GHVLUHG�
,�VXJJHVW�UHYLHZ�E\�D�TXDOLILHG�SURIHVVLRQDO�SULRU�WR�FORVH�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
2XU�LQVSHFWLRQ�RI�OLYLQJ�VSDFH�LQFOXGHV�WKH�YLVXDOO\�DFFHVVLEOH�DUHDV�RI�ZDOOV��IORRUV��FDELQHWV�DQG�FORVHWV��DQG�LQFOXGHV�WKH�WHVWLQJ�RI�D�UHSUHVHQWDWLYH
QXPEHU�RI�ZLQGRZV�DQG�GRRUV��VZLWFKHV�DQG�RXWOHWV��+RZHYHU��ZH�GR�QRW�HYDOXDWH�ZLQGRZ�WUHDWPHQWV��RU�PRYH�IXUQLWXUH��OLIW�FDUSHWV�RU�UXJV��HPSW\
FORVHWV�RU�FDELQHWV��DQG�ZH�GR�QRW�FRPPHQW�RQ�FRVPHWLF�GHILFLHQFLHV��:H�PD\�QRW�FRPPHQW�RQ�WKH�FUDFNV�WKDW�DSSHDU�DURXQG�ZLQGRZV�DQG�GRRUV��RU
ZKLFK�IROORZ�WKH�OLQHV�RI�IUDPLQJ�PHPEHUV�DQG�WKH�VHDPV�RI�GU\ZDOO�DQG�SODVWHUERDUG��7KHVH�FUDFNV�DUH�D�FRQVHTXHQFH�RI�PRYHPHQW��VXFK�DV�ZRRG
VKULQNDJH��FRPPRQ�VHWWOLQJ��DQG�VHLVPLF�DFWLYLW\��DQG�ZLOO�RIWHQ�UHDSSHDU�LI�WKH\�DUH�QRW�FRUUHFWO\�UHSDLUHG��6XFK�FUDFNV�FDQ�EHFRPH�WKH�VXEMHFW�RI
GLVSXWHV�DQG�DUH�WKHUHIRUH�EHVW�HYDOXDWHG�E\�D�VSHFLDOLVW��6LPLODUO\��WKHUH�DUH�D�QXPEHU�RI�HQYLURQPHQWDO�SROOXWDQWV�WKDW�ZH�KDYH�DOUHDG\�HODERUDWHG
XSRQ��WKH�VSHFLILF�LGHQWLILFDWLRQ�RI�ZKLFK�LV�EH\RQG�WKH�VFRSH�RI�RXU�VHUYLFH�EXW�ZKLFK�FDQ�EHFRPH�HTXDOO\�FRQWHQWLRXV��,Q�DGGLWLRQ��WKHUH�DUH�D�KRVW�RI
OHVVHU�FRQWDPLQDQWV��VXFK�DV�WKDW�IURP�PRLVWXUH�SHQHWUDWLQJ�FDUSHW�FRYHUHG�FUDFNV�LQ�IORRU�VODEV��DV�ZHOO�DV�RGRUV�IURP�KRXVHKROG�SHWV�DQG�FLJDUHWWH
VPRNH�WKDW�FDQ�SHUPHDWH�ZDOOV��FDUSHWV��KHDWLQJ�DQG�DLU�FRQGLWLRQLQJ�GXFWV��DQG�RWKHU�SRURXV�VXUIDFHV��DQG�ZKLFK�FDQ�EH�GLIILFXOW�WR�HUDGLFDWH�
+RZHYHU��LQDVPXFK�DV�WKH�VHQVH�RI�VPHOO�DGMXVWV�UDSLGO\��DQG�WKH�VHQVLWLYLW\�WR�VXFK�RGRUV�LV�FHUWDLQO\�QRW�XQLIRUP��ZH�UHFRPPHQG�WKDW�\RX�PDNH�WKLV
GHWHUPLQDWLRQ�IRU�\RXUVHOI�DQG�SDUWLFXODUO\�LI�\RX�RU�DQ\�PHPEHU�RI�\RXU�IDPLO\�VXIIHUV�IURP�DOOHUJLHV�RU�DVWKPD��DQG�WKHQ�VFKHGXOH�ZKDWHYHU�UHPHGLDO
VHUYLFHV�PD\�EH�GHHPHG�QHFHVVDU\�GXULQJ�\RXU�LQVSHFWLRQ�FRQWLQJHQF\�SHULRG�

���)ORRU�&RQGLWLRQ

'DPDJHG�IORRULQJ
���:LQGRZ�&RQGLWLRQ
0DWHULDOV��$OXPLQXP�IUDPHG�DQG�ZRRG�IUDPHG�ZLQGRZV�QRWHG�
2EVHUYDWLRQV�
��6HYHUDO�ZLQGRZV�ZHUH�GDPDJHG�DQG�RU�RXW�RI�DOLJQPHQW�ZLWK�WKH�ZLQGRZ�IUDPH��,�UHFRPPHQG
IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU�UHSODFHPHQW�E\�D�TXDOLILHG�ZLQGRZ�FRQWUDFWRU�
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:LQGRZV�KDG�VKLIWHG�DQG�ZHUH�QRW�VTXDUH�WR�WKH
IUDPH

:LQGRZV�ZHUH�RXW�RI�DOLJQPHQW��SRVVLEO\�FDXVHG
E\�VKLIWLQJ�IRXQGDWLRQ

���'RRUV
2EVHUYDWLRQV�
��5HIHU�WR��([WHULRU�'RRUV��QRWHV�

'DPDJHG�GRRUV�GRRU�IUDPHV
���(OHFWULFDO
2EVHUYDWLRQV�
��7KH�ZRRG�ZDOO�ZDV�ZDWHU�GDPDJHG�ZLWK�DQ�HOHFWULFDO�RXWOHW�DWWDFKHG��6DIHW\�KD]DUG��,�UHFRPPHQG
IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU�E\�TXDOLILHG�FRQGWUDFWRU�
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'DPDJHG�ZDOO�DQG�KD]DUGRXV�HOHFWULFDO +D]DUGRXV�HOHFWULFDO

3URSHU�LQVWDOODWLRQ�QHHGHG�IRU�VDIHW\
���&ORVHWV
2EVHUYDWLRQV�
��7KH�FORVHWV�ZHUH��LQ�VHUYLFHDEOH�FRQGLWLRQ�
���:DOO�&RQGLWLRQ
0DWHULDOV��:RRG�ZDOOV�
2EVHUYDWLRQV�
��5HIHU�WR��&HLOLQJ��QRWHV�
���&HLOLQJ�&RQGLWLRQ
0DWHULDOV��7KHUH�ZHUH�ZRRG�FHLOLQJV�QRWHG�
2EVHUYDWLRQV�
��6HYHUDO�FUDFNV�ZHUH�REVHUYHG�RQ�WKH�LQWHULRU�ZDOOV�FHLOLQJ���,�UHFRPPHQG�IXUWKHU�UHYLHZ�DQG
UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG�FRQWUDFWRU�
��7KH�ZRRG�SDQHOHG�FHLOLQJ�ZDV�ERZHG�DQG�XQHYHQ��5HSDLU�UHSODFHPHQW�UHFRPPHQGHG�
��7KHUH�DUH�QXPHURXV�VWDLQV�DQG�SDWFKHV�RQ�WKH�FHLOLQJ���8QDEOH�WR�GHWHUPLQH�FDXVH�RU�RULJLQ�
5HFRPPHQG�OLFHQVHG�URRILQJ�FRQWUDFWRU�IXUWKHU�HYDOXDWH�
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:DWHU�VWDLQV 'URRSLQJ�FHLOLQJ
���&DELQHWV
2EVHUYDWLRQV�
��$SSHDUHG�IXQFWLRQDO��DW�WLPH�RI�LQVSHFWLRQ�
���:LQGRZ�:DOO�$&�RU�+HDW
2EVHUYDWLRQV�
��7KHUH�ZDV�D�ZDOO�KHDWHU�LQ�WKH�NLWFKHQ��)RU�VDIHW\��,�UHFRPPHQG�UHPRYDO�

7KLV�NLWFKHQ�ZDOO�KHDWHU�VKRXOG�EH�UHPRYHG�IRU�VDIHW\
����%DOFRQ\
2EVHUYDWLRQV�
��5HIHU�WR��2XWVLGH�+RXVH�*URXQGV�3DWLR�DQG�3RUFK�'HFN��QRWHV�

����)LUHSODFH
0DWHULDOV��/LYLQJ�URRP�
0DWHULDOV��0DVRQU\�ILUHSODFH�QRWHG�
2EVHUYDWLRQV�
��7KH�ILUHSODFH�KDG�EHHQ�FRYHUHG�ZLWK�ZRRG�SDQHOLQJ�DQG�D�ZDOO�KHDWHU�KDG�EHHQ�LQVWDOOHG�DV�D
UHSODFHPHQW��)RU�VDIHW\��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�FRQWUDFWRU�
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�
 .LWFKHQ 

����6PRNH�'HWHFWRUV
2EVHUYDWLRQV�
��6PRNH�GHWHFWRUV�DQG�FDUERQ�PRQR[LGH�GHWHFWRUV�ZHUH�QRW�REVHUYHG�LQ�WKH�OLYLQJ�DUHDV���6DIHW\
KD]DUG���,�UHFRPPHQG�LQVWDOODWLRQ��

����'RRU�%HOO
2EVHUYDWLRQV�
��1RQH�REVHUYHG�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
:H�WHVW�NLWFKHQ�DSSOLDQFHV�IRU�WKHLU�IXQFWLRQDOLW\��DQG�FDQQRW�HYDOXDWH�WKHP�IRU�WKHLU�SHUIRUPDQFH�QRU�IRU�WKH�YDULHW\�RI�WKHLU�VHWWLQJV�RU�F\FOHV��+RZHYHU�
LI�WKH\�DUH�ROGHU�WKDQ�WHQ�\HDUV��WKH\�PD\�ZHOO�H[KLELW�D�GHFUHDVH�LQ�HIILFLHQF\���$OVR��PDQ\�ROGHU�JDV�DQG�HOHFWULF�UDQJHV�DUH�QRW�VHFXUHG�DQG�FDQ�EH
HDVLO\�WLSSHG��SDUWLFXODUO\�ZKHQ�DQ\�ZHLJKW�LV�DSSOLHG�WR�DQ�RSHQ�UDQJH�GRRU��DQG�DOO�VXFK�DSSOLDQFHV�VKRXOG�EH�FRQILUPHG�WR�EH�VHFXUH��5HJDUGOHVV��ZH
GR�QRW�LQVSHFW�WKH�IROORZLQJ�LWHPV��IUHH�VWDQGLQJ�DSSOLDQFHV��UHIULJHUDWRUV��WUDVK�FRPSDFWRUV��EXLOW�LQ�WRDVWHUV��FRIIHH�PDNHUV��FDQ�RSHQHUV��EOHQGHUV�
LQVWDQW�KRW�ZDWHU�GLVSHQVHUV��ZDWHU�SXULILHUV�EDUEHFXHV��JULOOV�RU�URWLVVHULHV��WLPHUV��FORFNV��WKHUPRVWDWV��WKH�VHOI�FOHDQLQJ�FDSDELOLW\�RI�RYHQV��DQG
FRQFHDOHG�RU�FRXQWHUWRS�OLJKWLQJ��ZKLFK�LV�FRQYHQLHQW�EXW�RIWHQ�LQVWDOOHG�DIWHU�WKH�LQLWLDO�FRQVWUXFWLRQ�DQG�QRW�ZLUHG�WR�QDWLRQDO�HOHFWULFDO�VWDQGDUGV�

���&DELQHWV
2EVHUYDWLRQV�
��7KH�NLWFKHQ�FDELQHWV�ZHUH�GDPDJHG��5HSODFHPHQW�UHFRPPHQGHG�

'DPDJHG�NLWFKHQ�FDELQHWV .LWFKHQ�FDELQHWV�ZHUH�GDPDJHG
���&RXQWHUV
2EVHUYDWLRQV�
��7LOH�NLWFKHQ�FRXQWHU�WRSV�ZHUH�FUDFNHG�DQG�GDPDJHG�LQ�DUHDV��5HSDLU�UHSODFHPHQW
UHFRPPHQGHG�

���'LVKZDVKHU
2EVHUYDWLRQV�
��7KH�GLVKZDVKHU�DSSHDUHG�WR�EH�SDVW�WKH�LQWHQGHG�VHUYLFH�OLIH�RI�WKH�DSSOLDQFH��5HSODFHPHQW
UHFRPPHQGHG�
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���*DUEDJH�'LVSRVDO
2EVHUYDWLRQV�
��2SHUDWHG���DSSHDUHG�IXQFWLRQDO�DW�WLPH�RI�LQVSHFWLRQ�
���&RRN�WRS�FRQGLWLRQ
2EVHUYDWLRQV�
��7KH�FRRN�WRSV�DSSHDUHG�WR�EH�SDVW�WKH�LQWHQGHG�VHUYLFH�OLIH�RI�WKH�DSSOLDQFHV��5HSODFHPHQW
UHFRPPHQGHG�

2OG�FRRN�WRSV�QRWHG
���6LQNV
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�REVHUYHG�
���9HQW�&RQGLWLRQ
0DWHULDOV��([WHULRU�YHQWHG�
2EVHUYDWLRQV�
��9HQW�IDQ�ZDV�LQRSHUDEOH��5HSDLU�UHSODFHPHQW�UHFRPPHQGHG�

���:LQGRZ�&RQGLWLRQ
0DWHULDOV��:RRG�IUDPHG�VLQJOH�KXQJ�ZLQGRZ�QRWHG�
2EVHUYDWLRQV�
��5HIHU�WR��2XWVLGH�+RXVH�([WHULRU�:LQGRZV��QRWHV�

���)ORRU�&RQGLWLRQ
0DWHULDOV��)ORDWLQJ�ODPLQDWH�W\SH�IORRULQJ�QRWHG�
2EVHUYDWLRQV�
��7KH�NLWFKHQ�IORRUV�ZHUH�QRW�OHYHO��&DXVH�ZDV�XQGHWHUPLQHG��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG
UHFRPPHQGDWLRQ�IRU�UHSDLU�E\�D�TXDOLILHG�FRQWUDFWRU�

����3OXPELQJ
2EVHUYDWLRQV�
��6HUYLFHDEOH�
����&HLOLQJ�&RQGLWLRQ
0DWHULDOV��:RRG�DQG�RU�DFRXVWLFDO�FHLOLQJ�QRWHG�
2EVHUYDWLRQV�
��5HIHU�WR��:DOOV��QRWHV�
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&UDFNHG�DFRXVWLFDO�FHLOLQJ
����(OHFWULFDO
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�

0LVVLQJ�FRYHU
����*)&,
2EVHUYDWLRQV�
��*)&,�WHVWHG�DQG�IXQFWLRQHG�SURSHUO\�
����:DOO�&RQGLWLRQ
0DWHULDOV��:RRG�ZDOOV�
2EVHUYDWLRQV�
��7KH�NLWFKHQ�FHLOLQJ�ZDOOV�ZHUH�FUDFNHG�RU�GDPDJHG�LQ�VRPH�DUHDV��,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG�FRQWUDFWRU�
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�
 %HGURRPV 

&UDFNV�LQ�WKH�ZDOOV

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
,Q�DFFRUGDQFH�ZLWK�WKH�VWDQGDUGV�RI�SUDFWLFH��RXU�LQVSHFWLRQ�RI�EHGURRPV�LQFOXGHV�WKH�YLVXDOO\�DFFHVVLEOH�DUHDV�RI�ZDOOV��IORRUV��FDELQHWV�DQG�FORVHWV�
DQG�LQFOXGHV�WKH�WHVWLQJ�RI�D�UHSUHVHQWDWLYH�QXPEHU�RI�ZLQGRZV�DQG�GRRUV��VZLWFKHV�DQG�RXWOHWV��:H�HYDOXDWH�ZLQGRZV�WR�HQVXUH�WKDW�WKH\�FDQ
DGHTXDWHO\�IDFLOLWDWH�DQ�HPHUJHQF\�H[LW�RU�HJUHVV��EXW�ZH�GR�QRW�HYDOXDWH�ZLQGRZ�WUHDWPHQWV��QRU�PRYH�IXUQLWXUH��OLIW�FDUSHWV�RU�UXJV��HPSW\�FORVHWV�RU
FDELQHWV��DQG�ZH�GR�QRW�FRPPHQW�RQ�FRPPRQ�FRVPHWLF�GHILFLHQFLHV�
�

���/RFDWLRQV
/RFDWLRQV��0DVWHU�EHGURRP����)URQW�EHGURRP�

���&ORVHWV
2EVHUYDWLRQV�
��7KH�FORVHW�GRRUV�ZHUH�PLVVLQJ�LQ�WKH�EHGURRPV��5HSODFHPHQW�UHFRPPHQGHG�

���'RRUV
2EVHUYDWLRQV�
��$FFHSWDEOH�
���(OHFWULFDO
2EVHUYDWLRQV�
��(OHFWULFDO�ZLULQJ�QRWHG�LQ�WKH�PDVWHU�EHGURRP�FORVHW��7KH�ZLULQJ�GLG�QRW�DSSHDU�WR�KDYH�EHHQ
LQVWDOOHG�DFFRUGLQJ�WR�FXUUHQW�VDIHW\�FRGHV��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU�E\�D�TXDOLILHG
HOHFWULFLDQ�

���)ORRU�&RQGLWLRQ
)ORRULQJ�7\SHV��:RRG�IORRULQJ�QRWHG�
2EVHUYDWLRQV�
��7KH�EHGURRP�IORRUV�ZHUH�QRW�OHYHO��&DXVH�XQGHWHUPLQHG��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D
TXDOLILHG�FRQWUDFWRU�
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�
 %DWKURRPV 

���6PRNH�'HWHFWRUV
2EVHUYDWLRQV�
��6PRNH�GHWHFWRUV�ZHUH�QRW�LQVWDOOHG�LQ�WKH�EHGURRPV��6DIHW\�KD]DUG��,�UHFRPPHQG�LQVWDOODWLRQ�DV
QHHGHG�

���:DOO�&RQGLWLRQ
0DWHULDOV��:RRG�ZDOOV�
2EVHUYDWLRQV�
��$FFHSWDEOH��&RVPHWLF�GDPDJH�RQO\�
���:LQGRZ�&RQGLWLRQ
0DWHULDOV��:RRG�IUDPHG�ZLQGRZV�
2EVHUYDWLRQV�
��5HIHU�WR��([WHULRU�:LQGRZV��QRWHV�

���&HLOLQJ�&RQGLWLRQ
0DWHULDOV��:RRG�FHLOLQJV�
2EVHUYDWLRQV�
��7KH�ZRRG�FHLOLQJV�ZHUH�FUDFNHG�LQ�VRPH�DUHDV��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU�E\�D
TXDOLILHG�FRQWUDFWRU�

����3DWLR�'RRUV
2EVHUYDWLRQV�
��7KH�SDWLR�GRRU�LQ�WKH�PDVWHU�EHGURRP�ZDV�QRW�VTXDUH�WR�WKH�GRRU�IUDPH��JDSV���)RXQGDWLRQ
VKLIWLQJ�SRVVLEOH��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�FRQWUDFWRU�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
%DWKURRPV�FDQ�FRQVLVW�RI�PDQ\�IHDWXUHV�IURP�ZKLUOSRRO�WXEV�DQG�VKRZHUV�WR�WRLOHWV�DQG�ELGHWV��%HFDXVH�RI�DOO�WKH�SOXPELQJ�LQYROYHG��PXFK�RI�ZKLFK�LV
QRW�YLVLEOH��LW�LV�QRW�DOZD\V�SRVVLEOH�IRU�WKH�LQVSHFWRU�WR�YLHZ�DQG�LGHQWLI\�HYHU\�SOXPELQJ�LVVXH��0RLVWXUH�LQ�WKH�DLU�DQG�OHDNV�FDQ�FDXVH�PLOGHZ�
ZDOOSDSHU�DQG�SDLQW�WR�SHHO�DQG�RWKHU�SUREOHPV��,Q�DFFRUGDQFH�ZLWK�LQGXVWU\�VWDQGDUGV��ZH�GR�QRW�FRPPHQW�RQ�FRPPRQ�FRVPHWLF�GHILFLHQFLHV��DQG�GR
QRW�HYDOXDWH�ZLQGRZ�WUHDWPHQWV��VWHDP�VKRZHUV��DQG�VDXQDV��0RUH�LPSRUWDQWO\��ZH�GR�QRW�OHDN�WHVW�VKRZHU�SDQV��ZKLFK�PD\�EH�WKH�UHVSRQVLELOLW\�RI�D
WHUPLWH�LQVSHFWRU��+RZHYHU��EHFDXVH�RI�WKH�SRVVLELOLW\�RI�ZDWHU�GDPDJH��PRVW�WHUPLWH�LQVSHFWRUV�ZLOO�QRW�OHDN�WHVW�VHFRQG�IORRU�VKRZHU�SDQV�ZLWKRXW�WKH
ZULWWHQ�FRQVHQW�RI�WKH�RZQHUV�RU�RFFXSDQWV�

���/RFDWLRQV
/RFDWLRQV��0DVWHU�EDWKURRP����'RZQVWDLUV�EDWKURRP�

���&DELQHWV
2EVHUYDWLRQV�
��7KH�ZRRG�FDELQHWV�GUDZHUV�ZHUH�ZRUQ�DQG�LQ�QHHG�RI�UHSODFHPHQW�UHILQLVKLQJ�

���&HLOLQJ�&RQGLWLRQ
0DWHULDOV��:RRG�FHLOLQJV�
2EVHUYDWLRQV�
��&UDFNV�LQ�WKH�EDWKURRP�FHLOLQJ��5HSDLU�UHFRPPHQGHG�

���&RXQWHUV
2EVHUYDWLRQV�
��'DPDJHG�EDWKURRP�FRXQWHUV�VKRXOG�EH�UHSDLUHG�UHSODFHG�
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'RZQVWDLUV�EDWKURRP�QHHGHG�UHSDLU
���'RRUV
2EVHUYDWLRQV�
��6HUYLFHDEOH�
���(OHFWULFDO
2EVHUYDWLRQV�
��6HH�*)&,�QRWHV�

���*)&,
2EVHUYDWLRQV�
��7KH�*)&,�HOHFWULFDO�UHFHSWDFOH�LQ�WKH�GRZQVWDLUV�EDWKURRP�GLG�QRW�RSHUDWH�SURSHUO\���6DIHW\
FRQFHUQ���,�UHFRPPHQG�IXUWKHU�UHYLHZ�DQG�UHSDLU�E\�D�TXDOLILHG�HOHFWULFLDQ�

'HIHFWLYH�HOHFWULFDO�RXWOHW
���([KDXVW�)DQ
2EVHUYDWLRQV�
��1RQH�
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���)ORRU�&RQGLWLRQ
0DWHULDOV��6KHHW�YLQ\O�ZDV�QRWHG�
2EVHUYDWLRQV�
��7KH�EDWKURRP�IORRUV�ZHUH�GDPDJHG��5HSODFHPHQW�UHFRPPHQGHG�
��$OVR�UHIHU�WR��,QVLGH�+RXVH��,QWHULRU�$UHDV�)ORRUV��QRWHV�

����3OXPELQJ
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�REVHUYHG�
����6KRZHUV
2EVHUYDWLRQV�
��7KH�VKRZHUV�RSHUDWHG�QRUPDOO\�ZKHQ�WHVWHG�
����6KRZHU�:DOOV
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�REVHUYHG�
����%DWK�7XEV
2EVHUYDWLRQV�
��7KH�WXE�WLOHV�ZHUH�GDPDJHG�PLVVLQJ��5HSDLU�UHFRPPHQGHG�

7LOH�GDPDJH�DURXQG�WKH�WXE
����(QFORVXUH
2EVHUYDWLRQV�
��7KHUH�ZDV�QR�VKRZHU�FXUWDLQ�LQ�WKH�GRZQVWDLUV�EDWKURRP���5HSODFHPHQW�QHHGHG�EHIRUH�XVH�

����6LQNV
2EVHUYDWLRQV�
��2SHUDWHG�QRUPDOO\�DW�WLPH�RI�LQVSHFWLRQ�
����7RLOHWV
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�REVHUYHG�
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�
 /DXQGU\ 

����:LQGRZ�&RQGLWLRQ
0DWHULDOV��$OXPLQXP�IUDPHG�ZLQGRZV�QRWHG�
2EVHUYDWLRQV�
��7KH�ZLQGRZ�ODWFKHV�ZHUH�GDPDJHG�LQ�WKH�XSVWDLUV�EDWKURRP��5HSDLU�UHSODFHPHQW�UHFRPPHQGHG�

'DPDJHG�ZDOOV�LQ�WKH�EDWKURRPV
����%DWKURRP�:DOO�&RQGLWLRQ
2EVHUYDWLRQV�
��7KH�ZRRG�ZDOOV�LQ�WKH�EDWKURRPV�ZHUH�FUDFNHG�LQ�VRPH�VHFWLRQV��5HSDLU�UHFRPPHQGHG�

*HQHUDO�&RPPHQWV
,QIRUPDWLRQDO�&RQGLWLRQV
,Q�DFFRUGDQFH�ZLWK�LQGXVWU\�VWDQGDUGV��ZH�GR�QRW�WHVW�FORWKHV�GU\HUV��QRU�ZDVKLQJ�PDFKLQHV�DQG�WKHLU�ZDWHU�FRQQHFWLRQV�DQG�GUDLQSLSHV��+RZHYHU�
WKHUH�DUH�WZR�WKLQJV�WKDW�\RX�VKRXOG�EH�DZDUH�RI��7KH�ZDWHU�VXSSO\�WR�ZDVKLQJ�PDFKLQHV�LV�XVXDOO\�OHIW�RQ��DQG�WKHLU�KRVHV�FDQ�OHDN�RU�EXUVW�XQGHU
SUHVVXUH�DQG�FRQWLQXH�WR�IORZ��7KHUHIRUH��ZH�UHFRPPHQG�UHSODFLQJ�WKH�UXEEHU�KRVH�W\SH�ZLWK�QHZHU�EUDLGHG�VWDLQOHVV�VWHHO�RQHV�WKDW�DUH�PXFK�PRUH
GHSHQGDEOH��<RX�VKRXOG�DOVR�EH�DZDUH�WKDW�WKH�QHZHU�ZDVKLQJ�PDFKLQHV�GLVFKDUJH�D�JUHDWHU�YROXPH�RI�ZDWHU�WKDQ�PDQ\�RI�WKH�ROGHU�GUDLQSLSHV�FDQ
KDQGOH��ZKLFK�FDXVHV�WKH�ZDWHU�WR�EDFN�XS�DQG�RYHUIORZ��DQG�WKH�RQO\�UHPHG\�ZRXOG�EH�WR�UHSODFH�WKH�VWDQGSLSH�DQG�WUDS�ZLWK�RQH�WKDW�LV�D�VL]H
DSSURSULDWH�
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���/RFDWLRQV
/RFDWLRQV��7KH�ODXQGU\�KRRN�XSV�ZHUH�ORFDWHG�LQ�WKH�PDVWHU�EHGURRP�

���'U\HU�9HQW
2EVHUYDWLRQV�
��7KH�H[WHULRU�GU\HU�YHQW�ZDV�GDPDJHG��5HSODFHPHQW�UHFRPPHQGHG�

'DPDJHG�GU\HU�YHQW
���(OHFWULFDO
2EVHUYDWLRQV�
��6HH��*)&,��QRWHV�

���*)&,
2EVHUYDWLRQV�
��,�UHFRPPHQG�XSJUDGLQJ�WKH�ODXQGU\�DUHD�UHFHSWDFOH�WR�*)&,�SURWHFWLRQ�ZLWKLQ���IHHW�RI�DOO
SRWHQWLDO�ZHW�ORFDWLRQV�IRU�VDIHW\�

���([KDXVW�)DQ
2EVHUYDWLRQV�
��1RQH�
���*DV�9DOYHV
2EVHUYDWLRQV�
��)XQFWLRQDO�
���)ORRU�&RQGLWLRQ
0DWHULDOV��+DUGZRRG�IORRULQJ�ZDV�QRWHG�
2EVHUYDWLRQV�
��,QGLFDWLRQV�RI�ZDWHU�GDPDJH�RQ�WKH�ZRRG�IORRULQJ��5HSODFHPHQW�UHFRPPHQGHG�
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'DPDJHG�IORRULQJ�LQ�WKH�ODXQGU\�DUHD
���3OXPELQJ
2EVHUYDWLRQV�
��1R�GHILFLHQFLHV�
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Residential Earthquake Hazards Report
Yes No N/A Don't

Know

X 1. Is the water heater braced, strapped, or anchored to resist falling during an
earthquake?

Yes No N/A Don't
Know

X 2. Is the house anchored or bolted to the foundation?

Yes No N/A Don't
Know

X
3. If the house has cripple walls:
     a. Are the exterior cripple walls braced?

Yes No N/A Don't
Know

X       b. If the exterior foundation consists of unconnected concrete piers and
posts, have they been strengthened?

Yes No N/A Don't
Know

X 4. If the exterior foundation, or part of it, is made of unreinforced masonry, has
it been strengthened?

Yes No N/A Don't
Know

X
5. If the house is built on a hillside:
     a. Are the exterior tall foundation walls braced?

Yes No N/A Don't
Know

X      b. Were the tall posts or columns either built to resist earthquakes or have
they been strengthened?

Yes No N/A Don't
Know

X 6. If the exterior walls of the house, or part of them, are made of unreinforced
masonry, have they been strengthened?

Yes No N/A Don't
Know

X 7. If the house has a living area over the garage, was the wall around the
garage dooropening either built to resist earthquakes or has it been
strengthened?

Yes No Don't
Know

X 8. Is the house outside an Alquist-Priolo Earthquake Fault Zone (zones
immediately surrounding known earthquake faults)?

Yes No Don't
Know

X 9. Is the house outside a Seismic Hazard Zone (zone identified as susceptible
to liquefication or landsliding)?

EXECUTED BY:

___________________________       ___________________________        __________
(Seller)                                                  (Seller)                                                  Date
I acknowledge receipt of this form, completed and signed by the seller. I understand that if the seller has answered “No”
to one or more questions, or if seller has indicated a lack of knowledge, there may be one or more earthquake
weaknesses in this house.

___________________________       ___________________________        __________
(Buyer)                                                  (Buyer)                                                  Date
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Glossary
*ORVVDU\

7HUP 'HILQLWLRQ
$�& $EEUHYLDWLRQ�IRU�DLU�FRQGLWLRQHU�DQG�DLU�FRQGLWLRQLQJ
*)&, $�VSHFLDO�GHYLFH�WKDW�LV�LQWHQGHG�IRU�WKH�SURWHFWLRQ�RI�SHUVRQQHO

E\�GH�HQHUJL]LQJ�D�FLUFXLW��FDSDEOH�RI�RSHQLQJ�WKH�FLUFXLW�ZKHQ
HYHQ�D�VPDOO�DPRXQW�RI�FXUUHQW�LV�IORZLQJ�WKURXJK�WKH�JURXQGLQJ
V\VWHP�
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Report Summary

5HSRUW�6XPPDU\
7KH�VXPPDU\�EHORZ�FRQVLVWV�RI�SRWHQWLDOO\�VLJQLILFDQW�ILQGLQJV��7KHVH�ILQGLQJV�FDQ�EH�D�VDIHW\
KD]DUG��D�GHILFLHQF\�RU�D�GHIHFW�UHTXLULQJ�PLQRU�RU�PDMRU�H[SHQVH�WR�FRUUHFW��RU�SRVVLEO\�LWHPV�WKDW
UHTXLUH�IXUWKHU�UHYLHZ�E\�D�TXDOLILHG�VSHFLDOLVW��7KH�VXPPDU\�LV�QRW�D�FRPSOHWH�OLVWLQJ�RI�DOO�WKH
ILQGLQJV�LQ�WKH�UHSRUW��DQG�UHIOHFWV�WKH�RSLQLRQ�RI�WKH�LQVSHFWRU�RQ�WKH�WLPH�DQG�GDWH�RI�WKH�LQVSHFWLRQ�
3OHDVH�UHYLHZ�DOO�RI�WKH�SDJHV�RI�WKH�UHSRUW��$OO�UHSDLUV�VKRXOG�EH�GRQH�E\�D�OLFHQVHG�	ERQGHG�WUDGH
RU�SURIHVVLRQ��,�UHFRPPHQG�REWDLQLQJ�D�FRS\�RI�DOO�UHFHLSWV��ZDUUDQWLHV�DQG�SHUPLWV�IRU�WKH�ZRUN
GRQH��$OVR��,�UHFRPPHQG�\RX�LQTXLUH�ZLWK�\RXU�DJHQW�DERXW�D�KRPH�ZDUUDQW\�
6LQFH�,�QHYHU�NQRZ�ZKR�ZLOO�EH�RFFXS\LQJ�RU�YLVLWLQJ�D�SURSHUW\��ZKHWKHU�LW�EH�FKLOGUHQ�RU�WKH�HOGHUO\��,
DVN�\RX�WR�FRQVLGHU�IROORZLQJ�WKHVH�JHQHUDO�VDIHW\�UHFRPPHQGDWLRQV��,QVWDOO�VPRNH�DQG�FDUERQ
PRQR[LGH�GHWHFWRUV��LGHQWLI\�DOO�HVFDSH�DQG�UHVFXH�SRUWV��UHKHDUVH�DQ�HPHUJHQF\�HYDFXDWLRQ�RI�WKH
KRPH��XSJUDGH�ROGHU�HOHFWULFDO�V\VWHPV�E\�DW�OHDVW�DGGLQJ�JURXQG�IDXOW�RXWOHWV��QHYHU�VHUYLFH�DQ\
HOHFWULFDO�HTXLSPHQW�ZLWKRXW�ILUVW�GLVFRQQHFWLQJ�WKH�SRZHU�VRXUFH��FRQVLGHU�LQVWDOOLQJ�FKLOG�VDIH�ORFNV
DQG�DODUPV�RQ�WKH�H[WHULRU�GRRUV�RI�DOO�SRRO�DQG�VSD�SURSHUWLHV��,�DP�SURXG�RI�P\�VHUYLFH��DQG�WUXVW
WKDW�\RX�ZLOO�EH�KDSS\�ZLWK�WKH�TXDOLW\�RI�WKLV�UHSRUW��,�KDYH�PDGH�HYHU\�HIIRUW�WR�SURYLGH�\RX�ZLWK�DQ
DFFXUDWH�DVVHVVPHQW�RI�WKH�FRQGLWLRQ�RI�WKH�SURSHUW\�DQG�LWV�FRPSRQHQWV�DQG�WR�DOHUW�\RX�WR�DQ\
VLJQLILFDQW�GHIHFWV�RU�DGYHUVH�FRQGLWLRQV��+RZHYHU��,�PD\�QRW�KDYH�WHVWHG�HYHU\�RXWOHW��DQG�RSHQHG
HYHU\�ZLQGRZ�DQG�GRRU��RU�LGHQWLILHG�HYHU\�PLQRU�GHIHFW��$OVR�EHFDXVH�,�DP�QRW�D�VSHFLDOLVW�DQG
EHFDXVH�P\�LQVSHFWLRQ�LV�HVVHQWLDOO\�YLVXDO��ODWHQW�GHIHFWV�FRXOG�H[LVW��7KHUHIRUH��\RX�VKRXOG�QRW
UHJDUG�P\�LQVSHFWLRQ�DV�FRQIHUULQJ�D�JXDUDQWHH�RU�ZDUUDQW\��,W�GRHV�QRW��,W�LV�VLPSO\�D�UHSRUW�RQ�WKH
JHQHUDO�FRQGLWLRQ�RI�D�SDUWLFXODU�SURSHUW\�DW�D�JLYHQ�SRLQW�LQ�WLPH��)XUWKHUPRUH��DV�D�KRPHRZQHU��\RX
VKRXOG�H[SHFW�SUREOHPV�WR�RFFXU��5RRIV�ZLOO�OHDN��GUDLQ�OLQHV�ZLOO�EHFRPH�EORFNHG��DQG�FRPSRQHQWV
DQG�V\VWHPV�ZLOO�IDLO�ZLWKRXW�ZDUQLQJ��)RU�WKHVH�UHDVRQV��\RX�VKRXOG�WDNH�LQWR�FRQVLGHUDWLRQ�WKH�DJH
RI�WKH�KRXVH�DQG�LWV�FRPSRQHQWV�DQG�NHHS�D�FRPSUHKHQVLYH�LQVXUDQFH�SROLF\�FXUUHQW��,I�\RX�KDYH
EHHQ�SURYLGHG�ZLWK�D�KRPH�SURWHFWLRQ�SROLF\��UHDG�LW�FDUHIXOO\��7KDQN�\RX�IRU�WDNLQJ�WKH�WLPH�WR�UHDG
WKLV�UHSRUW��DQG�FDOO�PH�LI�\RX�KDYH�DQ\�TXHVWLRQV�RU�REVHUYDWLRQV�ZKDWVRHYHU��,�DP�DOZD\V
DWWHPSWLQJ�WR�LPSURYH�WKH�TXDOLW\�RI�P\�VHUYLFH�DQG�P\�UHSRUW��DQG�,�ZLOO�FRQWLQXH�WR�DGKHUH�WR�WKH
KLJKHVW�VWDQGDUGV�RI�WKH�UHDO�HVWDWH�LQGXVWU\�DQG�WUHDW�HYHU\RQH�ZLWK�NLQGQHVV��FRXUWHV\��DQG�UHVSHFW�
,Q�WKH�6XPPDU\�SDJH�V��\RX�ZLOO�ILQG��LQ�%/8(��D�EULHI�VXPPDU\�RI�DQ\�&5,7,&$/�FRQFHUQV�RI�WKH
LQVSHFWLRQ��DV�WKH\�UHODWH�WR�VDIHW\�DQG�IXQFWLRQ��([DPSOHV�ZRXOG�EH�EDUH�HOHFWULFDO�ZLUHV��RU�DFWLYH
GUDLQ�OHDNV��7KH�FRPSOHWH�OLVW�RI�LWHPV�QRWHG�LV�IRXQG�WKURXJKRXW�WKH�ERG\�RI�WKH�UHSRUW��LQFOXGLQJ
QRUPDO�PDLQWHQDQFH�LWHPV��%H�VXUH�WR�UHDG�\RXU�HQWLUH�UHSRUW�
)RU�\RXU�VDIHW\�DQG�OLDELOLW\��,�UHFRPPHQG�WKDW�\RX�KLUH�RQO\�OLFHQVHG�FRQWUDFWRUV�ZKHQ�KDYLQJ�DQ\
ZRUN�GRQH��,I�WKH�OLYLQJ�DUHD�KDV�EHHQ�UHPRGHOHG�RU�SDUW�RI�DQ�DGGLWLRQ��,�UHFRPPHQG�WKDW�\RX�YHULI\
WKH�SHUPLW�V��DQG�FHUWLILFDWH�RI�RFFXSDQF\��7KLV�LV�LPSRUWDQW�EHFDXVH�RXU�LQVSHFWLRQ�GRHV�QRW�WDFLWO\
DSSURYH��HQGRUVH��RU�JXDUDQWHH�WKH�LQWHJULW\�RI�DQ\�ZRUN�WKDW�ZDV�GRQH�ZLWKRXW�D�SHUPLW��DQG�ODWHQW
GHIHFWV�FRXOG�H[LVW��
'HSHQGLQJ�XSRQ�\RXU�QHHGV�DQG�WKRVH�ZKR�ZLOO�EH�RQ�WKLV�SURSHUW\��LWHPV�OLVWHG�LQ�WKH�ERG\�RI�WKH
UHSRUW�PD\�DOVR�EH�D�FRQFHUQ�IRU�\RX��EH�VXUH�WR�UHDG�\RXU�LQVSHFWLRQ�UHSRUW�LQ�LWV�HQWLUHW\�
1RWH��,I�WKHUH�DUH�QR�FRPPHQWV�LQ�%/8(�EHORZ��WKHUH�ZHUH�QR�&5,7,&$/�V\VWHP�RU�VDIHW\�FRQFHUQV
ZLWK�WKLV�SURSHUW\�DW�WKH�WLPH�RI�LQVSHFWLRQ�
7KLV�VXPPDU\�UHSRUW�ZLOO�SURYLGH�\RX�ZLWK�D�SUHYLHZ�RI�WKH�FRPSRQHQWV�RU�FRQGLWLRQV�WKDW�QHHG
VHUYLFH�RU�D�VHFRQG�RSLQLRQ��EXW�LW�LV�QRW�GHILQLWLYH��7KHUHIRUH��LW�LV�HVVHQWLDO�WKDW�\RX�UHDG�WKH�IXOO
UHSRUW��5HJDUGOHVV��LQ�UHFRPPHQGLQJ�VHUYLFH�,�KDYH�IXOILOOHG�P\�FRQWUDFWXDO�REOLJDWLRQ�DV�D�JHQHUDOLVW�
DQG�WKHUHIRUH�GLVFODLP�DQ\�IXUWKHU�UHVSRQVLELOLW\��+RZHYHU��VHUYLFH�LV�HVVHQWLDO�DQG�VKRXOG�EH
FRPSOHWHG�GXULQJ�\RXU�LQVSHFWLRQ�FRQWLQJHQF\�SHULRG��EHFDXVH�D�VSHFLDOLVW�FRXOG�LGHQWLI\�IXUWKHU
GHIHFWV�RU�UHFRPPHQG�VRPH�XSJUDGHV�WKDW�FRXOG�DIIHFW�\RXU�HYDOXDWLRQ�RI�WKH�SURSHUW\�
7KLV�UHSRUW�LV�WKH�H[FOXVLYH�SURSHUW\�RI�&DO�&HUWLILHG�,QVSHFWLRQV�DQG�WKH�FOLHQW�ZKRVH�QDPH
DSSHDUV�KHUHZLWK��DQG�LWV�XVH�E\�DQ\�XQDXWKRUL]HG�SHUVRQV�LV�SURKLELWHG�
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*URXQGV
3DJH���,WHP��� 'ULYHZD\�DQG

:DONZD\�&RQGLWLRQ
��7KH�EULFN�ZDONZD\V�DQG�VWHSV�ZHUH�XSOLIWHG�DQG�GDPDJHG
LQ�VHYHUDO�VHFWLRQV��6DIHW\�WULS�KD]DUG��5HSDLU�UHFRPPHQGHG�

3DJH���,WHP��� 9HJHWDWLRQ
2EVHUYDWLRQV

��3UXQH�RU�UHPRYH�DQ\�SODQWV�RU�WUHHV�WKDW�DUH�LQ�FRQWDFW�RU
SUR[LPLW\�WR�WKH�KRXVH��9HJHWDWLRQ�FDQ�WUDS�PRLVWXUH�DQG
FDXVH�SRWHQWLDO�GDPDJH�WR�WKH�VWUXFWXUH�RYHU�WLPH�

3DJH���,WHP��� *DWH�&RQGLWLRQ ��$�ZRRG�JDWH�KDG�EHHQ�UHPRYHG�QHDU�WKH�HQWU\�
5HSODFHPHQW�PD\�EH�GHVLUHG�

3DJH���,WHP��� 3DWLR�DQG�3RUFK
'HFN

��7KH�EDOFRQ\�GHFN�GLG�QRW�DSSHDU�WR�EH�D�VDIH�VWUXFWXUH��7KH
GHFN�ZDV�VORSHG�DQG�KDG�VKLIWHG�DZD\�IURP�WKH�KRXVH��,Q
DGGLWLRQ��WKHUH�ZDV�D�OLYLQJ�VSDFH�GLUHFWO\�XQGHU�WKH�GHFN
ZKLFK�ZDV�DOVR�D�VDIHW\�FRQFHUQ��,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG
FRQWUDFWRU�

3DJH���,WHP��� 6WDLUV�	�+DQGUDLO ��7KH�ZRRG�HQWU\�VWHSV�ZHUH�GDPDJHG��6DIHW\�WULS�KD]DUG�
5HSDLU�UHFRPPHQGHG�

3DJH���,WHP��� *URXQGV�(OHFWULFDO ��([WHULRU�OLJKWV�ZHUH�QRW�FRYHUHG�DV�UHTXLUHG�IRU�VDIHW\�
5HSDLU�UHFRPPHQGHG�
��$�ORZ�YROWDJH�HOHFWULFDO�ZLUH�ZDV�QRWHG�QHDU�WKH�HQWU\��7KH
ZLUH�ZDV�OHVV�WKDQ���
�RYHU�WKH�HQWU\�VWHSV��ZKLFK�ZDV�D
VDIHW\�FRQFHUQ��,�UHFRPPHQG�FRUUHFWLRQ�E\�D�TXDOLILHG
HOHFWULFLDQ�

3DJH���,WHP��� *)&, ��$OWKRXJK�LW�PD\�QRW�KDYH�EHHQ�UHTXLUHG�ZKHQ�WKH�KRXVH
ZDV�EXLOW��,�UHFRPPHQG�XSJUDGLQJ��RU�LQVWDOOLQJ���*)&,�VDIHW\
UHFHSWDFOHV�RQ�$//�RXWGRRU�UHFHSWDFOHV�LQ�RUGHU�WR�KHOS
SUHYHQW�VKRFN�DURXQG�ZDWHU�VRXUFHV���7KH�UHFHSWDFOH�DW�WKH
RXWGRRU�NLWFKHQ�ZDV�QRW�*)&,�SURWHFWHG�

3DJH���,WHP��� 0DLQ�*DV�9DOYH
&RQGLWLRQ

��7KH�JDV�PHWHU�GLG�QRW�LQFOXGH�D�VHLVPLF�VKXW�RII�YDOYH�
ZKLFK�PD\�EH�D�UHTXLUHPHQW�LQ�7RSDQJD���,�UHFRPPHQG
LQTXLULQJ�ZLWK�WKH�OLVWLQJ�DJHQW�DQG�FRUUHFWLRQ�LI�QHHGHG�

3DJH���,WHP���� :DWHU�3UHVVXUH �����SVL�QRWHG�DW�WKH�WLPH�RI�WKH�LQVSHFWLRQ��ZKLFK�ZDV�IDU�WRR
KLJK��'DPDJH�WR�WKH�SOXPELQJ�OLQHV�ZRXOG�EH�SRVVLEOH�LI�QRW
FRUUHFWHG��,�UHFRPPHQG�FRQWDFWLQJ�D�SOXPEHU�DGMXVW�WKH
ZDWHU�SUHVVXUH�WR�UHFRPPHQGHG�OHYHOV�RI�������SVL�

3DJH���,WHP���� %DOFRQ\ ��$OVR�UHIHU�WR��*URXQGV�'HFN���VHFWLRQ�
��7KH�ZRRG�EDOFRQ\�DQG�EDOFRQ\�UDLOLQJV�ZHUH�GDPDJHG�DQG
VKRXOG�QRW�EH�FRQVLGHUHG��VDIH���,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG
FRQWUDFWRU�

3DJH���,WHP���� 3DWLR�(QFORVXUH ��$�ZRRG�SDWLR�FRYHU�ZDV�REVHUYHG�EHKLQG�WKH�KRXVH���7KH
VWUXFWXUH�GLG�QRW�DSSHDU�WR�EH�SURSHUO\�EUDFHG�DQG�FRXOG�EH
PRYHG�E\�KDQG��([WHQVLYH�WHUPLWH�GDPDJH�DOVR�QRWHG��6DIHW\
FRQFHUQ��,�UHFRPPHQG�UHPRYLQJ�WKH�VWUXFWXUH�

3DJH����,WHP���� 3DWLR�DQG�3RUFK
&RQGLWLRQ

��7KH�SDWLR�DUHD�ZDV�FRYHUHG�ZLWK�UHG�EULFNV��7KH�EULFNV�ZHUH
XQHYHQ�DQG�XSOLIWHG�LQ�VHYHUDO�DUHDV��ZKLFK�PD\�EH�D
VDIHW\�WULS�KD]DUG��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU
E\�D�TXDOLILHG�FRQWUDFWRU�
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3DJH����,WHP���� )HQFH�&RQGLWLRQ ��$�FRQFUHWH�FHPHQW�UHWDLQLQJ�ZDOO�ZDV�ORFDWHG�EHKLQG�WKH
SURSHUW\�DQG�WKH�ZDOO�ZDV�VLJQLILFDQWO\�GDPDJHG�DQG�OHDQLQJ
WRZDUG�WKH�VWUXFWXUH��6DIHW\�FRQFHUQ��,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHPHG\�E\�D�TXDOLILHG
FRQWUDFWRU�

([WHULRU�$UHDV
3DJH����,WHP��� 'RRUV ��7KH�H[WHULRU�GRRUV�GLG�QRW�DSSHDU�WR�EH��SOXPE��DURXQG�WKH

GRRU�RSHQLQJV��7KH�EXLOGLQJ�PD\�KDYH�VKLIWHG��FDXVLQJ�WKH
GRRUV�WR�EHFRPH�RXW�RI�DOLJQPHQW��,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU�E\�D�TXDOLILHG
FRQWUDFWRU�

3DJH����,WHP��� :LQGRZ�&RQGLWLRQ ��7KH�RULJLQDO�ZRRG�ZLQGRZV�QHHGHG�PDLQWHQDQFH��3HHOLQJ
SDLQW��ZHDWKHU�GDPDJHG�QRWHG��6RPH�ZLQGRZV�DSSHDUHG�WR
EH�RXW�RI�DOLJQPHQW��SRVVLEO\�GXH�WR�D�VKLIWLQJ�VWUXFWXUH���,
UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU
UHSDLU�E\�D�TXDOLILHG�ZLQGRZ�FRQWUDFWRU�

3DJH����,WHP��� 6LGLQJ�&RQGLWLRQ ��7KH�ZRRG�VLGLQJ�KDG�LQGLFDWLRQV�RI�ZDWHU�GDPDJH�DQG�RU
GU\�URW�LQ�VRPH�VHFWLRQV���,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG
UHSDLU�PDLQWHQDQFH�E\�D�TXDOLILHG�FRQWUDFWRU�

5RRI
3DJH����,WHP��� &KLPQH\ ��7KH�WDOO�EULFN�FKLPQH\�ZDV�OHDQLQJ�WRZDUG�WKH�IURQW�RI�WKH

KRXVH�DQG�WKH�FKLPQH\�KDG�SDUWLDOO\�VHSDUDWHG�IURP�WKH
VWUXFWXUH��6DIHW\�FRQFHUQ��$OWKRXJK�WKH�FKLPQH\�ZDV�QRW
IXQFWLRQDO��QR�ILUHSODFH���IRU�VDIHW\��,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�UHPHG\�E\�D�TXDOLILHG
FRQWUDFWRU�
��7KH�PRUWDU�RQ�WRS�RI�WKH�FKLPQH\�ZDV�FUDFNHG���:DWHU
LQILOWUDWLRQ�GDPDJH�SRVVLEOH���,�UHFRPPHQG�IXUWKHU�UHYLHZ�DQG
UHSDLU�E\�D�TXDOLILHG�FKLPQH\�VSHFLDOLVW�

3DJH����,WHP��� 6N\�/LJKWV ��'U\�ZDWHU�VWDLQV�REVHUYHG�XQGHU�WKH�VN\OLJKW���,�UHFRPPHQG
KDYLQJ�D�URRILQJ�FRQWUDFWRU�HYDOXDWH�WKH�VN\OLJKW�DQG�RWKHU
URRI�SHQHWUDWLRQV�IRU�DGHTXDWH�IODVKLQJ�

3DJH����,WHP��� 6SDUN�$UUHVWRU ��$�UDLQ�KRRG�ZDV�PLVVLQJ�RQ�WKH�FKLPQH\��,�UHFRPPHQG
IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�FKLPQH\�ILUHSODFH�VSHFLDOLVW�

%DVHPHQW�&UDZOVSDFH
3DJH����,WHP��� :DOOV ��/DUJH�FUDFNV�ZHUH�REVHUYHG�DW�WKH�YLVLEOH�IRXQGDWLRQ�ZDOOV�

5HSDLUV�FDQ�EH�H[SHQVLYH�DQG�IXUWKHU�VHWWOLQJ�RU�GDPDJH
FRXOG�RFFXU��'XH�WR�WKH�DJH�RI�WKLV�KLOOVLGH�VWUXFWXUH��,
UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�IRXQGDWLRQ
FRQWUDFWRU�RU�VWUXFWXUDO�HQJLQHHU�

3DJH����,WHP��� ,QVXODWLRQ ��,QVXODWLRQ�ZDV�REVHUYHG�WR�EH�PLVVLQJ�RU�RXW�RI�SODFH���,
UHFRPPHQG�UHSDLU�UHSODFHPHQW�WR�SURPRWH�HQHUJ\�HIILFLHQF\
DQG�DOVR�WR�KHOS�SUHYHQW�URGHQW�SDWKZD\V�
��$�ODUJH�DPRXQW�RI�URGHQW�DQG�RU�DQLPDO�GURSSLQJV�ZHUH
REVHUYHG�XQGHU�WKH�KRXVH��+HDOWK�FRQFHUQ��,�UHFRPPHQG
IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV�IRU�FOHDQ�XS�E\�D
TXDOLILHG�VSHFLDOLVW�

3DJH����,WHP��� &ROXPQV ��5HIHU�WR��6WUXFWXUH�%DVHPHQW�&UDZOVSDFH�3LHUV��QRWHV�
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3DJH����,WHP��� 3LHUV ��&ROXPQV�SLHUV�DQG�IRXQGDWLRQ�ZDOOV�VKRXOG�EH�IXOO\
HYDOXDWHG�E\�D�TXDOLILHG�IRXQGDWLRQ�FRQWUDFWRU��7KHUH�ZDV
HYLGHQFH�WKDW�WKH�VWUXFWXUH�KDG�VKLIWHG�DQG�WKHUH�ZHUH
FUDFNHG�GDPDJHG�IRXQGDWLRQ�ZDOOV�

:DWHU�+HDWHU
3DJH����,WHP��� %DVH ��7KH�ZDWHU�KHDWHU�VKRXOG�EH�VLWWLQJ�RQ�DQ�HOHYDWHG�EDVH��QRW

RQ�WKH�JURXQG�DQG�RU�ZRRG��:DWHU�GDPDJH�UXVW�SRVVLEOH�LI
QRW�FRUUHFWHG�DV�QHHGHG�

(OHFWULFDO
3DJH����,WHP��� (OHFWULFDO�3DQHO ��7KHUH�ZDV�D�=LQVFR�VHUYLFH�SDQHO�SUHVHQW��7HQV�RI

WKRXVDQGV�RI�WKHVH�SDQHOV�ZHUH�LQVWDOOHG�LQ�ROGHU�KRPHV�
6LQFH�WKHQ��LW�KDV�EHHQ�GHWHUPLQHG�WKDW�ROGHU�=LQVFR
FRPSRQHQWV�DUH�SURQH�WR�SUREOHPV�WKDW�FDQ�OHDG�WR�IDLOXUHV�
ODFN�RI�SURSHU�SURWHFWLRQ�RI�FLUFXLWV�DQG�RWKHU�VHULRXV�LVVXHV�
LQFOXGLQJ�ILUH�DQG�HOHFWURFXWLRQ���,�FRXOG�QRW�GHILQLWLYHO\�FDOO
WKLV�SDQHO�GHIHFWLYH��EXW�,�UHFRPPHQG�IXUWKHU�UHYLHZ�E\�D
TXDOLILHG�DQG�OLFHQVHG�HOHFWULFLDQ�

3DJH����,WHP��� &DEOH�)HHGV ��7KHUH�ZDV�DQ�RYHUKHDG�VHUYLFH�GURS�QRWHG��3URSHU�VDIHW\
FOHDUDQFHV�ZHUH�D�FRQFHUQ�DQG�WDSH�ZDV�ZUDSSHG�DURXQG
WKH�FRQQHFWLRQV��6DIHW\�FRQFHUQ��,�UHFRPPHQG�IXUWKHU
HYDOXDWLRQ�E\�D�TXDOLILHG�HOHFWULFLDQ�

$WWLF
3DJH����,WHP��� 6WUXFWXUH ��6RPH�ZDWHU�VWDLQV�REVHUYHG�LQ�WKH�DWWLF�UDIWHUV���$OWKRXJK

WKH�VWDLQV�DSSHDUHG�WR�EH�GU\�DW�WKH�WLPH�RI�WKH�LQVSHFWLRQ�
WKH�EX\HU�PD\�GHVLUH�WR�KDYH�D�URRILQJ�FRQWUDFWRU�IXUWKHU
HYDOXDWH�

3DJH����,WHP��� (OHFWULFDO ��2OG�NQRE�DQG�WXEH�ZLULQJ�REVHUYHG�LQ�WKH�DWWLF��7KLV�W\SH�RI
ZLULQJ�LV�QRW�ORQJHU�LQVWDOOHG�GXH�WR�VDIHW\�LVVXHV��7KH�ROG
ZLULQJ�PD\�KDYH�EHHQ�DEDQGRQHG�DIWHU�QHZHU�ZLULQJ�KDG
EHHQ�LQVWDOOHG��+RZHYHU��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D
TXDOLILHG�HOHFWULFLDQ�

3DJH����,WHP��� ,QVXODWLRQ
&RQGLWLRQ

��7KHUH�ZDV�QR�LQVXODWLRQ�LQ�WKH�DWWLF�DUHD��7KH�EX\HU�PD\
ZLVK�WR�DGG�LQVXODWLRQ�WR�LQFUHDVH�HQHUJ\�HIILFLHQF\�DQG
LQWHULRU�FRPIRUW�

,QWHULRU�$UHDV
3DJH����,WHP��� :LQGRZ�&RQGLWLRQ ��6HYHUDO�ZLQGRZV�ZHUH�GDPDJHG�DQG�RU�RXW�RI�DOLJQPHQW

ZLWK�WKH�ZLQGRZ�IUDPH��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG
UHSDLU�UHSODFHPHQW�E\�D�TXDOLILHG�ZLQGRZ�FRQWUDFWRU�

3DJH����,WHP��� 'RRUV ��5HIHU�WR��([WHULRU�'RRUV��QRWHV�
3DJH����,WHP��� (OHFWULFDO ��7KH�ZRRG�ZDOO�ZDV�ZDWHU�GDPDJHG�ZLWK�DQ�HOHFWULFDO�RXWOHW

DWWDFKHG��6DIHW\�KD]DUG��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG
UHSDLU�E\�TXDOLILHG�FRQGWUDFWRU�

3DJH����,WHP��� &HLOLQJ�&RQGLWLRQ ��6HYHUDO�FUDFNV�ZHUH�REVHUYHG�RQ�WKH�LQWHULRU�ZDOOV�FHLOLQJ���,
UHFRPPHQG�IXUWKHU�UHYLHZ�DQG�UHFRPPHQGDWLRQV�IRU�UHSDLU
E\�D�TXDOLILHG�FRQWUDFWRU�
��7KH�ZRRG�SDQHOHG�FHLOLQJ�ZDV�ERZHG�DQG�XQHYHQ�
5HSDLU�UHSODFHPHQW�UHFRPPHQGHG�
��7KHUH�DUH�QXPHURXV�VWDLQV�DQG�SDWFKHV�RQ�WKH�FHLOLQJ�
8QDEOH�WR�GHWHUPLQH�FDXVH�RU�RULJLQ���5HFRPPHQG�OLFHQVHG
URRILQJ�FRQWUDFWRU�IXUWKHU�HYDOXDWH�
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3DJH����,WHP��� :LQGRZ�:DOO�$&�RU
+HDW

��7KHUH�ZDV�D�ZDOO�KHDWHU�LQ�WKH�NLWFKHQ��)RU�VDIHW\��,
UHFRPPHQG�UHPRYDO�

3DJH����,WHP���� %DOFRQ\ ��5HIHU�WR��2XWVLGH�+RXVH�*URXQGV�3DWLR�DQG�3RUFK�'HFN�
QRWHV�

3DJH����,WHP���� )LUHSODFH ��7KH�ILUHSODFH�KDG�EHHQ�FRYHUHG�ZLWK�ZRRG�SDQHOLQJ�DQG�D
ZDOO�KHDWHU�KDG�EHHQ�LQVWDOOHG�DV�D�UHSODFHPHQW��)RU�VDIHW\��,
UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�FRQWUDFWRU�

3DJH����,WHP���� 6PRNH�'HWHFWRUV ��6PRNH�GHWHFWRUV�DQG�FDUERQ�PRQR[LGH�GHWHFWRUV�ZHUH�QRW
REVHUYHG�LQ�WKH�OLYLQJ�DUHDV���6DIHW\�KD]DUG���,�UHFRPPHQG
LQVWDOODWLRQ��

.LWFKHQ
3DJH����,WHP��� &DELQHWV ��7KH�NLWFKHQ�FDELQHWV�ZHUH�GDPDJHG��5HSODFHPHQW

UHFRPPHQGHG�
3DJH����,WHP��� &RXQWHUV ��7LOH�NLWFKHQ�FRXQWHU�WRSV�ZHUH�FUDFNHG�DQG�GDPDJHG�LQ

DUHDV��5HSDLU�UHSODFHPHQW�UHFRPPHQGHG�
3DJH����,WHP��� 'LVKZDVKHU ��7KH�GLVKZDVKHU�DSSHDUHG�WR�EH�SDVW�WKH�LQWHQGHG�VHUYLFH

OLIH�RI�WKH�DSSOLDQFH��5HSODFHPHQW�UHFRPPHQGHG�
3DJH����,WHP��� &RRN�WRS�FRQGLWLRQ ��7KH�FRRN�WRSV�DSSHDUHG�WR�EH�SDVW�WKH�LQWHQGHG�VHUYLFH�OLIH

RI�WKH�DSSOLDQFHV��5HSODFHPHQW�UHFRPPHQGHG�
3DJH����,WHP��� 9HQW�&RQGLWLRQ ��9HQW�IDQ�ZDV�LQRSHUDEOH��5HSDLU�UHSODFHPHQW

UHFRPPHQGHG�
3DJH����,WHP��� :LQGRZ�&RQGLWLRQ ��5HIHU�WR��2XWVLGH�+RXVH�([WHULRU�:LQGRZV��QRWHV�
3DJH����,WHP��� )ORRU�&RQGLWLRQ ��7KH�NLWFKHQ�IORRUV�ZHUH�QRW�OHYHO��&DXVH�ZDV�XQGHWHUPLQHG�

,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQ�IRU
UHSDLU�E\�D�TXDOLILHG�FRQWUDFWRU�

3DJH����,WHP���� &HLOLQJ�&RQGLWLRQ ��5HIHU�WR��:DOOV��QRWHV�
3DJH����,WHP���� :DOO�&RQGLWLRQ ��7KH�NLWFKHQ�FHLOLQJ�ZDOOV�ZHUH�FUDFNHG�RU�GDPDJHG�LQ�VRPH

DUHDV��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHFRPPHQGDWLRQV
IRU�UHSDLU�E\�D�TXDOLILHG�FRQWUDFWRU�

%HGURRPV
3DJH����,WHP��� &ORVHWV ��7KH�FORVHW�GRRUV�ZHUH�PLVVLQJ�LQ�WKH�EHGURRPV�

5HSODFHPHQW�UHFRPPHQGHG�
3DJH����,WHP��� (OHFWULFDO ��(OHFWULFDO�ZLULQJ�QRWHG�LQ�WKH�PDVWHU�EHGURRP�FORVHW��7KH

ZLULQJ�GLG�QRW�DSSHDU�WR�KDYH�EHHQ�LQVWDOOHG�DFFRUGLQJ�WR
FXUUHQW�VDIHW\�FRGHV��,�UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG
UHSDLU�E\�D�TXDOLILHG�HOHFWULFLDQ�

3DJH����,WHP��� )ORRU�&RQGLWLRQ ��7KH�EHGURRP�IORRUV�ZHUH�QRW�OHYHO��&DXVH�XQGHWHUPLQHG��,
UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�FRQWUDFWRU�

3DJH����,WHP��� 6PRNH�'HWHFWRUV ��6PRNH�GHWHFWRUV�ZHUH�QRW�LQVWDOOHG�LQ�WKH�EHGURRPV��6DIHW\
KD]DUG��,�UHFRPPHQG�LQVWDOODWLRQ�DV�QHHGHG�

3DJH����,WHP��� :LQGRZ�&RQGLWLRQ ��5HIHU�WR��([WHULRU�:LQGRZV��QRWHV�
3DJH����,WHP��� &HLOLQJ�&RQGLWLRQ ��7KH�ZRRG�FHLOLQJV�ZHUH�FUDFNHG�LQ�VRPH�DUHDV��,

UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�DQG�UHSDLU�E\�D�TXDOLILHG
FRQWUDFWRU�

3DJH����,WHP���� 3DWLR�'RRUV ��7KH�SDWLR�GRRU�LQ�WKH�PDVWHU�EHGURRP�ZDV�QRW�VTXDUH�WR�WKH
GRRU�IUDPH��JDSV���)RXQGDWLRQ�VKLIWLQJ�SRVVLEOH��,
UHFRPPHQG�IXUWKHU�HYDOXDWLRQ�E\�D�TXDOLILHG�FRQWUDFWRU�
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%DWKURRPV
3DJH����,WHP��� &DELQHWV ��7KH�ZRRG�FDELQHWV�GUDZHUV�ZHUH�ZRUQ�DQG�LQ�QHHG�RI

UHSODFHPHQW�UHILQLVKLQJ�
3DJH����,WHP��� &HLOLQJ�&RQGLWLRQ ��&UDFNV�LQ�WKH�EDWKURRP�FHLOLQJ��5HSDLU�UHFRPPHQGHG�
3DJH����,WHP��� &RXQWHUV ��'DPDJHG�EDWKURRP�FRXQWHUV�VKRXOG�EH�UHSDLUHG�UHSODFHG�
3DJH����,WHP��� (OHFWULFDO ��6HH�*)&,�QRWHV�
3DJH����,WHP��� *)&, ��7KH�*)&,�HOHFWULFDO�UHFHSWDFOH�LQ�WKH�GRZQVWDLUV�EDWKURRP

GLG�QRW�RSHUDWH�SURSHUO\���6DIHW\�FRQFHUQ���,�UHFRPPHQG
IXUWKHU�UHYLHZ�DQG�UHSDLU�E\�D�TXDOLILHG�HOHFWULFLDQ�

3DJH����,WHP��� )ORRU�&RQGLWLRQ ��7KH�EDWKURRP�IORRUV�ZHUH�GDPDJHG��5HSODFHPHQW
UHFRPPHQGHG�
��$OVR�UHIHU�WR��,QVLGH�+RXVH��,QWHULRU�$UHDV�)ORRUV��QRWHV�

3DJH����,WHP���� %DWK�7XEV ��7KH�WXE�WLOHV�ZHUH�GDPDJHG�PLVVLQJ��5HSDLU�UHFRPPHQGHG�
3DJH����,WHP���� (QFORVXUH ��7KHUH�ZDV�QR�VKRZHU�FXUWDLQ�LQ�WKH�GRZQVWDLUV�EDWKURRP�

5HSODFHPHQW�QHHGHG�EHIRUH�XVH�
3DJH����,WHP���� :LQGRZ�&RQGLWLRQ ��7KH�ZLQGRZ�ODWFKHV�ZHUH�GDPDJHG�LQ�WKH�XSVWDLUV

EDWKURRP��5HSDLU�UHSODFHPHQW�UHFRPPHQGHG�
3DJH����,WHP���� %DWKURRP�:DOO

&RQGLWLRQ
��7KH�ZRRG�ZDOOV�LQ�WKH�EDWKURRPV�ZHUH�FUDFNHG�LQ�VRPH
VHFWLRQV��5HSDLU�UHFRPPHQGHG�

/DXQGU\
3DJH����,WHP��� 'U\HU�9HQW ��7KH�H[WHULRU�GU\HU�YHQW�ZDV�GDPDJHG��5HSODFHPHQW

UHFRPPHQGHG�
3DJH����,WHP��� (OHFWULFDO ��6HH��*)&,��QRWHV�
3DJH����,WHP��� *)&, ��,�UHFRPPHQG�XSJUDGLQJ�WKH�ODXQGU\�DUHD�UHFHSWDFOH�WR

*)&,�SURWHFWLRQ�ZLWKLQ���IHHW�RI�DOO�SRWHQWLDO�ZHW�ORFDWLRQV�IRU
VDIHW\�

3DJH����,WHP��� )ORRU�&RQGLWLRQ ��,QGLFDWLRQV�RI�ZDWHU�GDPDJH�RQ�WKH�ZRRG�IORRULQJ�
5HSODFHPHQW�UHFRPPHQGHG�
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1. Definitions and Scope 
 
1.1.  A general home inspection is a non-invasive, visual examination of the accessible areas of a residential property 
(as delineated below), performed for a fee, which is designed to identify defects within specific systems and components 
defined by these Standards that are both observed and deemed material by the inspector.  The scope of work may be 
modified by the Client and Inspector prior to the inspection process. 
 
The general home inspection is based on the observations made on the date of the inspection, and not a prediction of 
future conditions.  
The general home inspection will not reveal every issue that exists or ever could exist, but only those material defects 
observed on the date of the inspection. 
 
1.2.  A material defect is a specific issue with a system or component of a residential property that may have a 
significant, adverse impact on the value of the property, or that poses an unreasonable risk to people.  The fact that a 
system or component is near, at or beyond the end of its normal useful life is not, in itself, a material defect. 
 
1.3.  A general home inspection report shall identify, in written format, defects within specific systems and components 
defined by these Standards that are both observed and deemed material by the inspector.  Inspection reports may include 
additional comments and recommendations. 
  
2. Limitations, Exceptions & Exclusions 
 
2.1. Limitations: 
 
An inspection is not technically exhaustive. 
An inspection will not identify concealed or latent defects.  
An inspection will not deal with aesthetic concerns or what could be deemed matters of taste, cosmetic defects etc.  
An inspection will not determine the suitability of the property for any use.  
An inspection does not determine the market value of the property or its marketability. 
An inspection does not determine the insurability of the property.  
An inspection does not determine the advisability or inadvisability of the purchase of the inspected property.  
An inspection does not determine the life expectancy of the property or any components or systems therein.   
An inspection does not include items not permanently installed.  
These Standards of Practice apply only to properties with four or fewer residential units. 
 
2.2. Exclusions: 
 
I. The inspector is not required to determine: 
 
Property boundary lines or encroachments. 
The condition of any component or system that is not readily accessible.  
The service life expectancy of any component or system.  
The size, capacity, BTU, performance or efficiency of any component or system.  
The cause or reason of any condition.  
The cause for the need of correction, repair or replacement of any system or component.  
future conditions.  
Compliance with codes or regulations.  
The presence of evidence of rodents, birds, animals, insects, or other pests.  
The presence of mold, mildew or fungus. 
The presence of airborne hazards, including radon.  
The air quality.  
The existence of environmental hazards, including lead paint, asbestos or toxic drywall.  
The existence of electromagnetic fields.  
Any hazardous waste conditions.  



Any manufacturers' recalls or conformance with manufacturer installation, or any information included for consumer 
protection purposes. 
Acoustical properties. 
Correction, replacement or repair cost estimates.  
Estimates of the cost to operate any given system. 
 
II. The inspector is not required to operate: 
 
Any system that is shut down. 
Any system that does not function properly.  
or evaluate low-voltage electrical systems such as, but not limited to:  
 
      1. Phone lines.  
      2. Cable lines.  
      3. Satellite dishes. 
      4. Antennae.   
      5. Lights. 
      6. Remote controls.  
 
Any system that does not turn on with the use of normal operating controls.  
Any shut-off valves or manual stop valves.  
Any electrical disconnect or over-current protection devices.  
Any alarm systems.  
Moisture meters, gas detectors or similar equipment. 
 
III. The inspector is not required to: 
 
Move any personal items or other obstructions, such as, but not limited to:  throw rugs, carpeting, wall coverings, furniture, 
ceiling tiles, window coverings, equipment, plants, ice, debris, snow, water, dirt, pets, or anything else that might restrict 
the visual inspection. 
Dismantle, open or uncover any system or component. 
Enter or access any area that may, in the opinion of the inspector, be unsafe.  
Enter crawlspaces or other areas that may be unsafe or not readily accessible.  
Inspect underground items, such as, but not limited to: lawn-irrigation systems, underground storage tanks or other 
indications of their presence, whether abandoned or actively used.  
Do anything which may, in the inspector's opinion, be unsafe or dangerous to the inspector or others, or damage property, 
such as, but not limited to:  walking on roof surfaces, climbing ladders, entering attic spaces, or negotiating with pets.  
Inspect decorative items.  
inspect common elements or areas in multi-unit housing.  
Inspect intercoms, speaker systems or security systems. 
Offer guarantees or warranties.  
Offer or perform any engineering services.  
Offer or perform any trade or professional service other than general home inspection.  
Research the history of the property, or report on its potential for alteration, modification, extendibility or suitability for a 
specific or proposed use for occupancy.  
Determine the age of construction or installation of any system, structure or component of a building, or differentiate 
between original construction and subsequent additions, improvements, renovations or replacements.  
Determine the insurability of a property. 
Perform or offer Phase 1 or environmental audits. 
Inspect any system or component that is not included in these Standards. 
 
3. Standards of Practice 
  
  



3.1. Roof 
  
I. The inspector shall inspect from ground level or the eaves: 
 
The roof-covering materials; 
The gutters; 
The downspouts; 
The vents, flashing, skylights, chimney, and other roof penetrations; and  
The general structure of the roof from the readily accessible panels, doors or stairs. 
 
II. The inspector shall describe: 
 
The type of roof-covering materials. 
III. The inspector shall report as in need of correction: 
  
Observed indications of active roof leaks. 
 
IV. The inspector is not required to: 
 
Walk on any roof surface. 
Predict the service life expectancy.  
Inspect underground downspout diverter drainage pipes.  
Remove snow, ice, debris or other conditions that prohibit the observation of the roof surfaces. 
Move insulation.  
Inspect antennae, satellite dishes, lightning arresters, de-icing equipment, or similar attachments. 
Walk on any roof areas that appear, in the opinion of the inspector, to be unsafe. 
Walk on any roof areas if it might, in the opinion of the inspector, cause damage.  
Perform a water test. 
Warrant or certify the roof. 
Confirm proper fastening or installation of any roof-covering material. 
  
  
3.2. Exterior 
  
I. The inspector shall inspect: 
 
The exterior wall-covering materials, flashing and trim; 
All exterior doors; 
Adjacent walkways and driveways; 
Stairs, steps, stoops, stairways and ramps; 
Porches, patios, decks, balconies and carports, railings, guards and handrails; 
The eaves, soffits and fascia; 
A representative number of windows; and vegetation, surface drainage, retaining walls and grading of the property, where 
they may adversely affect the structure due to moisture intrusion.  
 
II. The inspector shall describe: 
  
The type of exterior wall-covering materials. 
 
III. The inspector shall report as in need of correction: 
  
Any improper spacing between intermediate balusters, spindles and rails. 
 
IV. The inspector is not required to: 



 
Inspect or operate screens, storm windows, shutters, awnings, fences, outbuildings, or exterior accent lighting.  
Inspect items that are not visible or readily accessible from the ground, including window and door flashing.  
Inspect or identify geological, geotechnical, hydrological or soil conditions.  
Inspect recreational facilities or playground equipment.  
Inspect seawalls, breakwalls or docks.  
Inspect erosion-control or earth-stabilization measures.  
Inspect for safety-type glass.  
Inspect underground utilities.  
Inspect underground items.  
Inspect wells or springs.  
Inspect solar, wind or geothermal systems.  
Inspect swimming pools or spas.  
Inspect wastewater treatment systems, septic systems or cesspools.  
Inspect irrigation or sprinkler systems.  
Inspect drainfields or dry wells.  
Determine the integrity of multiple-pane window glazing or thermal window seals. 
  
  
3.3. Basement, Foundation, Crawlspace & Structure 
  
I. The inspector shall inspect: 
 
The foundation; 
The basement; 
The crawlspace; and structural components. 
 
II. The inspector shall describe: 
 
The type of foundation; and the location of the access to the under-floor space. 
 
III. The inspector shall report as in need of correction: 
 
Observed indications of wood in contact with or near soil; 
Observed indications of active water penetration;  
Observed indications of possible foundation movement, such as sheetrock cracks, brick cracks, out-of-square door 
frames, and unlevel floors; and any observed cutting, notching and boring of framing members that may, in the inspector's 
opinion, present a structural or safety concern. 
 
IV. The inspector is not required to: 
 
Enter any crawlspace that is not readily accessible or where entry could cause damage or pose a hazard to the inspector. 
Move stored items or debris.  
Operate sump pumps with inaccessible floats.  
Identify the size, spacing, span or location or determine the adequacy of foundation bolting, bracing, joists, joist spans or 
support systems.  
Provide any engineering or architectural service.  
Report on the adequacy of any structural system or component. 
  
  
3.4. Heating 
  
I. The inspector shall inspect: 
 



The heating system, using normal operating controls. 
 
II. The inspector shall describe: 
 
The location of the thermostat for the heating system; 
The energy source; and 
The heating method. 
 
III. The inspector shall report as in need of correction: 
 
Any heating system that did not operate; and if the heating system was deemed inaccessible. 
 
IV. The inspector is not required to: 
 
Inspect or evaluate the interior of flues or chimneys, fire chambers, heat exchangers, combustion air systems, fresh-air 
Intakes, humidifiers, dehumidifiers, electronic air filters, geothermal systems, or solar heating systems. 
Inspect fuel tanks or underground or concealed fuel supply systems.  
Determine the uniformity, temperature, flow, balance, distribution, size, capacity, BTU, or supply adequacy of the heating 
system.  
Light or ignite pilot flames.  
Activate heating, heat pump systems, or other heating systems when ambient temperatures or other circumstances are 
not conducive to safe operation or may damage the equipment.  
Override electronic thermostats.  
Evaluate fuel quality. 
Verify thermostat calibration, heat anticipation, or automatic setbacks, timers, programs or clocks. 
  
  
3.5. Cooling 
  
I. The inspector shall inspect: 
 
The cooling system using normal operating controls. 
 
II. The inspector shall describe: 
 
The location of the thermostat for the cooling system; and 
The cooling method. 
 
III. The inspector shall report as in need of correction: 
 
Any cooling system that did not operate; and if the cooling system was deemed inaccessible. 
 
IV. The inspector is not required to: 
 
Determine the uniformity, temperature, flow, balance, distribution, size, capacity, BTU, or supply adequacy of the cooling 
system. 
Inspect portable window units, through-wall units, or electronic air filters.  
Operate equipment or systems if the exterior temperature is below 65° Fahrenheit, or when other circumstances are not 
conducive to safe operation or may damage the equipment.  
Inspect or determine thermostat calibration, cooling anticipation, or automatic setbacks or clocks.  
examine electrical current, coolant fluids or gases, or coolant leakage. 
  
  
3.6. Plumbing 



  
I. The inspector shall inspect: 
 
The main water supply shut-off valve; 
The main fuel supply shut-off valve; 
The water heating equipment, including the energy source, venting connections, temperature/pressure-relief (TPR) 
valves, Watts 210 valves, and seismic bracing; 
Interior water supply, including all fixtures and faucets, by running the water; 
All toilets for proper operation by flushing; 
All sinks, tubs and showers for functional drainage; 
The drain, waste and vent system; and 
Drainage sump pumps with accessible floats. 
 
II. The inspector shall describe: 
 
Whether the water supply is public or private based upon observed evidence; 
The location of the main water supply shut-off valve; 
The location of the main fuel supply shut-off valve; 
The location of any observed fuel-storage system; and  
The capacity of the water heating equipment, if labeled.  
 
III. The inspector shall report as in need of correction: 
 
Deficiencies in the water supply by viewing the functional flow in two fixtures operated simultaneously;  
Deficiencies in the installation of hot and cold water faucets; 
Mechanical drain stops that were missing or did not operate if installed in sinks, lavatories and tubs; and 
Toilets that were damaged, had loose connections to the floor, were leaking, or had tank components that did not operate.  
 
IV. The inspector is not required to: 
 
Light or ignite pilot flames. 
Measure the capacity, temperature, age, life expectancy or adequacy of the water heater.  
Inspect the interior of flues or chimneys, combustion air systems, water softener or filtering systems, well pumps or tanks, 
safety or shut-off valves, floor drains, lawn sprinkler systems, or fire sprinkler systems.  
Determine the exact flow rate, volume, pressure, temperature or adequacy of the water supply.  
Determine the water quality, potability or reliability of the water supply or source.  
Open sealed plumbing access panels.  
Inspect clothes washing machines or their connections.  
Operate any valve. 
Test shower pans, tub and shower surrounds or enclosures for leakage or functional overflow protection.  
Evaluate the compliance with conservation, energy or building standards, or the proper design or sizing of any water, 
Waste or venting components, fixtures or piping.  
Determine the effectiveness of anti-siphon, back-flow prevention or drain-stop devices.  
Determine whether there are sufficient cleanouts for effective cleaning of drains.  
Evaluate fuel storage tanks or supply systems. 
Inspect wastewater treatment systems. 
Inspect water treatment systems or water filters.  
Inspect water storage tanks, pressure pumps, or bladder tanks.  
Evaluate wait-time to obtain hot water at fixtures, or perform testing of any kind to water heater elements.  
Evaluate or determine the adequacy of combustion air.  
Test, operate, open or close: safety controls, manual stop valves, temperature/pressure-relief valves, control valves, or 
check valves.  
 
 



 
 
examine ancillary or auxiliary systems or components, such as, but not limited to, those related to solar water heating 
and hot water circulation. 
Determine the existence or condition of polybutylene plumbing. 
  
  
3.7. Electrical 
  
I. The inspector shall inspect: 
 
The service drop; 
The overhead service conductors and attachment point; 
The service head, gooseneck and drip loops; 
The service mast, service conduit and raceway; 
The electric meter and base; 
service-entrance conductors; 
The main service disconnect; 
Panelboards and over-current protection devices (circuit breakers and fuses); 
service grounding and bonding; 
A representative number of switches, lighting fixtures and receptacles, including receptacles observed and deemed to be 
arc-fault circuit interrupter (AFCI)-protected using the AFCI test button, where possible; 
All ground-fault circuit interrupter receptacles and circuit breakers observed and deemed to be GFCIs using a GFCI tester, 
where possible; and smoke and carbon-monoxide detectors. 
 
II. The inspector shall describe: 
  
The main service disconnect's amperage rating, if labeled; and  
the type of wiring observed. 
 
III. The inspector shall report as in need of correction: 
  
Deficiencies in the integrity of the service-HQWUDQFH�FRQGXFWRUV¶�LQVXODWLRQ��GULS�ORRS��DQG�YHUWLFDO�FOHDUDQFHV�IURP�JUDGH�
and roofs; 
Any unused circuit-breaker panel opening that was not filled; 
The presence of solid conductor aluminum branch-circuit wiring, if readily visible; 
Any tested receptacle in which power was not present, polarity was incorrect, the cover was not in place, the GFCI 
devices were not properly installed or did not operate properly, evidence of arcing or excessive heat, and where the 
Receptacle was not grounded or was not secured to the wall; and the absence of smoke detectors.  
 
IV. The inspector is not required to: 
 
Insert any tool, probe or device into the main panelboard, sub-panels, distribution panelboards, or electrical fixtures. 
Operate electrical systems that are shut down.  
Remove panelboard cabinet covers or dead fronts. 
Operate or re-set over-current protection devices or overload devices.  
Operate smoke or carbon-monoxide detectors.  
Measure or determine the amperage or voltage of the main service equipment, if not visibly labeled. 
Inspect the fire and alarm system or components.  
Inspect the ancillary wiring or remote-control devices. Aactivate any electrical systems or branch circuits that are not 
energized.  
Inspect low-voltage systems, electrical de-icing tapes, swimming pool wiring, or any time-controlled devices.  
Verify the service ground.  



Inspect private or emergency electrical supply sources, including, but not limited to: generators, windmills, photovoltaic 
solar collectors, or battery or electrical storage facility.  
Inspect spark or lightning arrestors. 
Inspect or test de-icing equipment.  
Conduct voltage-drop calculations.  
Determine the accuracy of labeling. 
Inspect exterior lighting.  
  
3.8. Fireplace   
  
I. The inspector shall inspect: 
 
Readily accessible and visible portions of the fireplaces and chimneys; 
Lintels above the fireplace openings; 
Damper doors by opening and closing them, if readily accessible and manually operable; and 
Cleanout doors and frames. 
 
II. The inspector shall describe: 
  
The type of fireplace; 
 
III. The inspector shall report as in need of correction: 
  
Evidence of joint separation, damage or deterioration of the hearth, hearth extension or chambers; 
Manually operated dampers that did not open and close; 
The lack of a smoke detector in the same room as the fireplace; 
The lack of a carbon-monoxide detector in the same room as the fireplace; and 
Cleanouts not made of metal, pre-cast cement, or other non-combustible material. 
 
IV. The inspector is not required to: 
Inspect the flue or vent system. 
Inspect the interior of chimneys or flues, fire doors or screens, seals or gaskets, or mantels.  
Determine the need for a chimney sweep.  
Operate gas fireplace inserts.  
Light pilot flames.  
Determine the appropriateness of any installation.  
Inspect automatic fuel-fed devices. Iinspect combustion and/or make-up air devices. Iinspect heat-distribution assists, 
whether gravity-controlled or fan-assisted.  
Ignite or extinguish fires.  
Determine the adequacy of drafts or draft characteristics.  
Move fireplace inserts, stoves or firebox contents. Pperform a smoke test. 
Dismantle or remove any component. 
Perform a National Fire Protection Association (NFPA)-style inspection. 
Perform a Phase I fireplace and chimney inspection. 
  
  
3.9. Attic, Insulation & Ventilation 
  
I. The inspector shall inspect: 
 
Insulation in unfinished spaces, including attics, crawlspaces and foundation areas; 
Ventilation of unfinished spaces, including attics, crawlspaces and foundation areas; and 
Mechanical exhaust systems in the kitchen, bathrooms and laundry area. 
 



II. The inspector shall describe: 
 
The type of insulation observed; and the approximate average depth of insulation observed at the unfinished attic floor 
area or roof structure. 
 
III. The inspector shall report as in need of correction: 
  
The general absence of insulation or ventilation in unfinished spaces. 
 
IV. The inspector is not required to: 
 
Enter the attic or any unfinished spaces that are not readily accessible, or where entry could cause damage or, in the 
inspector's opinion, pose a safety hazard. 
Move, touch or disturb insulation.  
Move, touch or disturb vapor retarders.  
Break or otherwise damage the surface finish or weather seal on or around access panels or covers.  
Identify the composition or R-value of insulation material.  
Activate thermostatically operated fans.  
Determine the types of materials used in insulation or wrapping of pipes, ducts, jackets, boilers or wiring. 
Determine the adequacy of ventilation. 
  
  
3.10. Doors, Windows & Interior 
  
I. The inspector shall inspect: 
 
A representative number of doors and windows by opening and closing them; 
floors, walls and ceilings; 
Stairs, steps, landings, stairways and ramps; 
Railings, guards and handrails; and 
Garage vehicle doors and the operation of garage vehicle door openers, using normal operating controls. 
 
II. Inspector shall describe: 
 Aa garage vehicle door as manually-operated or installed with a garage door opener. 
 
III. Inspector shall report as in need of correction: 
  
Improper spacing between intermediate balusters, spindles and rails for steps, stairways, guards and railings; 
photo-electric safety sensors that did not operate properly; and any window that was obviously fogged or displayed other 
evidence of broken seals. 
 
IV. The inspector is not required to: 
 
Inspect paint, wallpaper, window treatments or finish treatments or inspect floor coverings or carpeting. 
Inspect central vacuum systems.  
Inspect for safety glazing.  
Inspect security systems or components.  
Evaluate the fastening of islands, countertops, cabinets, sink tops or fixtures.  
Move furniture, stored items, or any coverings, such as carpets or rugs, in order to inspect the concealed floor structure.  
Move suspended-ceiling tiles.  
Inspect or move any household appliances.  
Inspect or operate equipment housed in the garage, except as otherwise noted.  
Verify or certify the proper operation of any pressure-activated auto-reverse or related safety feature of a           
garage door 



Operate or evaluate any security bar release and opening mechanisms, whether interior or exterior, including compliance 
with local, state or federal standards.  
Operate any system, appliance or component that requires the use of special keys, codes, combinations or devices.  
Operate or evaluate self-cleaning oven cycles, tilt guards/latches, or signal lights.  
Inspect microwave ovens or test leakage from microwave ovens.  
Operate or examine any sauna, steam-generating equipment, kiln, toaster, ice maker, coffee maker, can opener, bread 
warmer, blender, instant hot-water dispenser, or other small, ancillary appliances or devices.    
Inspect remote controls.  
Inspect appliances.  
Inspect items not permanently installed. 
Discover firewall compromises.  
Inspect pools, spas or fountains. 
Determine the adequacy of whirlpool or spa jets, water force, or bubble effects 
Determine the structural integrity or leakage of pools or spas. 
 
 
From International Standards of Practice for Performing a General Home Inspection - 
InterNACHI http://www.nachi.org/sop.htm#ixzz37rsWXtCq 
 
 
 

 


